CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT
AGENDA FOR REGULAR MEETING
Kyle Arthur, General Manager

201 West Gray
Norman, OK 73069
(Multipurpose conference room)
TIME: 6:30 P.M.
THURSDAY, February 4, 2021

TO ACCOMMODATE THE PUBLIC, INCLUDING PRESENTERS OF AGENDA ITEMS, WHO WISH TO PARTICIPATE BUT
NOT TO ATTEND THE MEETING IN PERSON, VIDEOCONFERENCE AND TELECONFERENCE CAPABILITY IS BEING
MADE AVAILABLE. ALTHOUGH THIS ACCOMMODATION IS PROVIDED, MEMBERS OF THE PUBLIC INCLUDING
PRESENTERS ARE WELCOME TO ATTEND THE MEETING IN-PERSON.

TO PARTICIPATE AND LISTEN TO THE MEETING BY TELEPHONE, CALL TOLL FREE, CALL 1-877-309-2073 ENTER
ACCESS CODE: 221-465-309.

TO PARTICIPATE AND LISTEN VIA A COMPUTER, SMARTPHONE, OR TABLET, GO TO
HTTPS://GLOBAL.GOTOMEETING.COM/JOIN/221465309 MEETING ACCESS CODE: 221-465-309

FOR ALL THOSE ATTENDING THE MEETING IN PERSON, FACE MASKS AND SOCIAL DISTANCING WILL BE
REQUIRED TO PROTECT YOURSELF AND OTHERS ATTENDING.

A. CALL TO ORDER AND ROLL CALL

B. STATEMENT OF COMPLIANCE WITH OPEN MEETING ACT

C. ADMINISTRATIVE:

1. STATUS REPORT OF THE DEL CITY PIPELINE PROJECT FROM ALAN PLUMMER ASSOCIATES, INC.
2. LEGISLATIVE UPDATE BY JERROD SHOUSE OF SHOUSE & ASSOCIATES CONSULTING
3. DISCUSSION OF INITIAL DRAFT BUDGET FY 2021-2022

D. ACTION: PURSUANT TO 82 OKLA. STATUTES, SECTION 541 (D) (10), THE BOARD OF DIRECTORS SHALL PERFORM
OFFICIAL ACTIONS BY RESOLUTION AND ALL OFFICIAL ACTIONS INCLUDING FINAL PASSAGE AND ENACTMENT OF
ALL RESOLUTIONS MUST BE APPROVED BY A MAJORITY OF THE BOARD OF DIRECTORS PRESENT, A QUORUM
BEING PRESENT, AT A REGULAR OR SPECIAL MEETING.

4. CONSIDERATION AND POSSIBLE APPROVAL OF MINUTES OF THE REGULAR BOARD MEETING HELD ON
THURSDAY, DECEMBER 3, 2020.

5. CONSIDERATION AND POSSIBLE APPROVAL OF FINANCIAL STATEMENTS FOR OPERATING ACCOUNT FOR
NOVEMBER 2020.

6. CONSIDERATION AND POSSIBLE APPROVAL OF FINANCIAL STATEMENTS FOR OPERATING ACCOUNT FOR
DECEMBER 2020.

7. DISCUSSION, CONSIDERATION AND POSSIBLE VOTE TO APPROVE THE FY 2019-2020 AUDIT TO BE PRESENTED
TO THE BOARD BY FINLEY AND COOK.

8. CONSIDERATION AND POSSIBLE APPROVAL OF DECLARATION OF SURPLUS EQUIPMENT
E. DISCUSSION

9. LEGAL COUNSEL’S REPORT.

10. GENERAL MANAGER’S REPORT.

11. NEW BUSINESS (ANY MATTER NOT KNOWN PRIOR TO THE MEETING AND WHICH COULD NOT HAVE BEEN
REASONABLY FORESEEN PRIOR TO THE POSTING OF THE AGENDA)

F. ADJOURN
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Central Oklahoma Master
Conservancy District

FY 2022-2024 Budget Preliminary Review
February 4th, 2021




Overview

» Reduction in O&M Assessment for the next three fiscal years over the last 5
years

» Repayment of the Del City pipeline project will commence in FY2021

» By our loan agreement, it begins in March of 2021 which will include interest and
administrative fees through that date

» Projected to begin full loan payment (loan amortization schedule finalized) in April
» All FY2021 expenses anticipated in FY 2021 budget (COMCD did not assess for these)
» The full impact of the loan repayment will be realized starting in FY2022

» FY2022 will be the first year’s budget that will follow the guidelines of the
Budgeting Policy

» Includes CEEF investment account earnings as a credit to the total assessment

» Carryover maintained within established range



Projection for Remainder of FY21

Operating Acct Balance

$2,264,051.31

Budgeted Expenses $627,377.33
Other Obligated Expenses $396,779.00
Possible Surplus Fund Expenses $1,054,177.00
Income for Remainder FY21 $771,159.00
Remainder $956,877.00

Operating Account Balance

$2,500,000.00

$2,000,000.00

$1,500,000.00

$1,000,000.00

$500,000.00

$0.00

-$500,000.00

-$1,000,000.00

Operating Account Balance Flow Remainder

$2,264,051.31

-$1,054,177.00

Budgeted Expenses Surplus Fund
Beginning Bal Other Expenses

Income/Expense Categor
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FY22 - FY24 Draft Budgets

FY 2022 Budget

vVvvyvVvyyvyy

O&M Assessment: $1.04M
CEEF Earnings Credit: $126K
Power: $525K

Energy SRF: $97.5K

DC Pipeline SRF: $440.5K
Capital Assets: S0

FY 2023 Budget

vvvyvVvyvVvyy

O&M Assessment: $1.13M
CEEF Earnings Credit: $126K
Power: $525K

Energy SRF: $97.1K

DC Pipeline SRF: $440.5K
Capital Assets: S0

FY 2024 Budget

vVvvyvVvyvyy

O&M Assessment: $1.19M
CEEF Earnings Credit: $126K
Power: $525K

Energy SRF: $96.7K

DC Pipeline SRF: $440.5K
Capital Assets: $50K

$2,500,000.00

$2,000,000.00

$1,500,000.00

$1,000,000.00

$500,000.00

$0.00

Budgeted Assessment History

FY2017

FY2018

FY2019

FY2020 FY2021

FY2022

N O&M = Reserve Fund  ==@= Capital Assets

~
FY2023




Budget Category Historical and
Projected Comparison

» Does not include Power or Loan Assessment History by Budgetget Category FY17-FY24
Payments

» Personnel costs held fairly constant

» Retirement contribution decrease $2,000,000.00
» Professional services decreasing
L . $1,500,000.00
» Significant expenditures early for IPR
related studies
. . $1,000,000.00
» Insurance increase due to changes in
policy
. . $500,000.00
» Adding umbrella and covering surge ’
towers

» Capital Assets decreasing - 2017 FY2018  FY2019  FY2020  FY2021 Y2022
» Utilization of Surp[us funds m Personnel ® Maintenance ® Utilities = Insurance B Adminis

M Professional M Water Qualtiy M Captial Assets M Reserve Fund

$2,500,000.00




Surplus Funds Utilization

» Back-up Generator

» Bid meeting held, 4 companies attended

> Bids due Feb 5%; opening the morning of the Spedial Projects
8t Back-up Generator
» Board contract approval required New Building
» New Building pump <5

» Will need BOR clearance 0ld Office Demo

» Will need to develop and approve records
retention policy prior to demo

$6,510
$442,667

Loan Payments

» Spare pump for main plant
» May require bids

» First year of estimated loan payments on
behalf of all cities

» 15-year note




FY22 Budget at-a-Glance

»  Personnel
» Includes pay increases according to step schedule and COL adjustment
»  Salary number now includes projection of overtime pay and any benefit allowance returned as income
» Training/Travel decreased to more accurately reflect historical spend
»  Maintenance
» Increase in 5106 to reflect shift to renting equipment more often
»  Utilities
» 5201 increase based upon historical spend; significantly under-budgeted in the past
> Insurance
» Increased to reflect additional umbrella policy and coverage of above ground infrastructure
»  Administrative
» Same as previous years; seems to be a good number based upon historical spend
»  Professional Services
» Includes $25,000 for HMI work and $10,000 for Tinker pipeline engineering review
»  Water Quality
»  Slight increase based upon current monitoring contract
» Two OWRB studies listed, but not included in assessment
»  Capital Assets
» Any needs to be handled through surplus funds




DRAFT BUDGET FY 2022-24 FY 2022 FY 2023 FY 2024 FY 2021 Budget
PERSONNEL.:
5001|Salary and Wages $ 500,585.00 | $ 525,614.25| $ 551,894.96 | $ 448,000.00
5009|Employee Retirement $ 52,111.00] $ 54,71655] $ 57,452.38 | $ 45,500.00
5010/|Directors Expenses $ 5,000.00] $ 5,000.00] $ 5,000.00| $ 5,000.00
5011 |Payroll Taxes - Social Security $ 38,750.00| $ 40,687.50] $ 42,721.881 $ 33,000.00
5012|Training, Education & Associated Travel $ 7,500.00| $ 7,500.00] $ 7,500.00| $ 17,500.00
5013|Uniforms & Boots Allowance $ 2,800.00] $ 2,900.00] $ 2,900.00| $ 3,000.00
5014|Employee's Health Insurance (Allowance and AF Accident) $ 52,000.00| $ 54,600.00| $ 57,330.00| $ 67,365.00
5015|Workers Compensation $ 17,500.00 | $ 18,025.001 $ 18,565.75| $ 21,550.00
5017 Service Longevity Awards $ 5,962.00| $ 6,954.00| $ 7,960.00| $ 2,950.00
|sub Total $ 682,208.00 | $ 715,997.30| $ 751,32497 1% 643,865.00
MAINTENANCE:
5101|Plant, Dam, Pipeline & Shop R & M $ 127,500.00 | $ 127,500.00 | $ 127,500.00 | $ 125,000.00
5103|Vehicles: R & M $ 22,000.00] $ 25,000.00| $ 25,000.00| $ 32,500.00
5104 |Buildings, Roads & Grounds R & M $ 17,500.00 | $ 17,500.00| $ 17,500.00 | $ 20,000.00
5106 |Equipment: R & M & Rental $ 22,000.00| $ 22,000.00] $ 24,000.00| $ 17,000.00
Sub Total $ 189,000.00 | $ 192,000.00| $ 194,000.00 | $ 194,500.00
UTILITIES:
5201|Telephone Service/ IT Service $ 25,000.00| $ 26,000.00| $ 27,040.00| $ 19,500.00
5204 |Electricity $ 10,000.00 | $ 10,500.00 | $ 11,025.00| $ 8,500.00
5205 |Propane $ 3,000.00] $ 3,000.00]| $ 3,000.00| $ 6,000.00
5206 |Waste Removall $ 1,200.00 | $ 1,200.00| $ 1,300.001 $ 800.00
Sub Total $ 39,200.00| $ 40,700.00] $ 42,365.00 | $ 34,800.00
INSURANCE & BONDS
5301 |Insurance $ 65,000.00| $ 66,950.00| $ 68,958.50 | $ 45,000.00
5304|Treasury & Employee Bond $ 250.00 | $ 250.00 | $ 25750 $ 250.00
Sub Total $ 65,250.00 | $ 67,200.00] $ 69,216.00| $ 45,250.00
ADMINISTRATION EXPENSE
5401 |Office Supplies, Materials & Equipment $ 17,000.00 | $ 17,000.00 | $ 18,000.00 | $ 15,000.00
Sub Total $ 17,000.00 | $ 17,000.00| $ 18,000.00 | $ 15,000.00
PROFESSIONAL SERVICE
5501 |Legal $ 35,000.00| $ 36,050.00| $ 37,131.50| $ 60,000.00
5502 |Accounting & Annual Audit $ 25,000.00] $ 25,000.00] $ 25,000.00| $ 24,550.00
5503|Consultants & Engineers $ 35,000.00| $ 36,500.00| $ 38,000.00] $ 40,000.00
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DRAFT BUDGET FY 2022-24 FY 2022 FY 2023 FY 2024 FY 2021 Budget
|sub Total $ 95,000.00 | $ 97,550.00| $ 100,131.50 124,550.00
Water Quality Services
5601| OWRB/USGS.(Stream Gauge) $ 12,400.00 | $ 12,400.00 | $ 12,400.00 17,600.00
5603|WQ monitoring - OWRB $ 70,000.00 72,100.00| $ 74,263.00 66,000.00
56XX
56XX
5607 |0Oxygen Tank Rental 74,000.00
Sub Total $ 82,400.00| $ 84,500.00] $ 86,663.00 157,600.00
5950(NEW CAPITAL ASSETS SUBTOTAL $0.00| $ 40,000.00| $ 50,000.00 43,000.00
CAPITAL ASSETS REPLACEMENT RESERVE FUND
|
OPER AND MAINTENANCE SUB-TOTAL $ 1,170,058.00 | $ 1,254,947.30| $ 1,311,700.47 1,258,565.00
Less Excess Carryover $ -
Less Investment Account Earnings $ 126,000.00 | $ 126,000.00| $ 126,000.00
O&M TOTAL $ 1,044,058.00 | $ 1,128,947.30| $ 1,185,700.47 1,258,565.00
Other Assessments
Pumping Power $ 525,000.00 | $ 525,000.00| $ 525,000.00 525,000.00
Energy Project SRF Loan $ 97,514.881 $ 97,111.981 % 96,735.60 97,386.06
Del City Pipeline Project SRF Loan $ 440,565.60 | $ 440,565.60 | $ 440,565.60 $0.00
Total Assessments $ 2,107,138.48 | $ 2,191,624.88] $ 2,248,001.67 1,880,951.06
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DRAFT BUDGET FY 2022-24 FY 2022 FY 2023 FY 2024 FY 2021 Budget

Norman Assessments

O&M $ 457,297.40 ] $ 494,478.92 | $ 519,336.80 | $ 551,251.47

Pumping Power $ 194,775.00 | $ 194,775.00 | $ 194,775.00 | $ 194,775.00

Energy Project Loan Payments $ 71,595.75| $ 71,298.12 | $ 71,018.28 | $ 71,841.36

Del City Pipeline Project Loan Payments $ 192,967.73 | $ 192,967.73 | $ 192,967.73 $0.00

Total

$ 916,635.89 | $ 953,519.77 | $ 978,097.82 | $ 817,867.83

Midwesst City Assessments

O&M $ 421,799.43 1 $ 456,094.71 | $ 479,022.99 | $ 508,460.26

Pumping Power $ 264,600.00 | $ 264,600.00 | $ 264,600.00 | $ 264,600.00

Del City Pipeline Project Loan Payments $ 177,988.50 | $ 177,988.50 | $ 177,988.50 $0.00

Total $ 864,387.93 | $ 898,683.21 | $ 921,611.49]1 $ 773,060.26
Del City Assessments

O&M $ 164,961.16 | $ 178,373.67 | $ 187,340.67 | $ 198,853.27

Pumping Power $ 65,625.00 | $ 65,625.00 | $ 65,625.00 | $ 65,625.00

Energy Project Loan Payments $ 25,919.131 $ 25,813.86 | $ 25,717.32 | $ 25,901.99

Del City Pipeline Project Loan Payments $ 69,609.36 | $ 69,609.36 | $ 69,609.36 $0.00

Total $ 326,114.66 | $ 339,421.90 | $ 348,292.36 | $ 290,380.26

Draft Budgets FY22-24; Page 3 of 4
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MINUTES OF REGULAR BOARD MEETING
CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT
Thursday, December 3, 2020
Location-8726 SE 15" Street Midwest City, OK 73110

Due to expiration of the emergency amendments of the Open Meeting Act that allowed all Board Members to
meet virtually by videoconference, the December 3, 2020, meeting is required to be in-person with a quorum of
Board Members in attendance at the meeting location. However, to accommodate the public, including
presenters of Agenda items, who wish to participate but not to attend the meeting in person, videoconference
and teleconference capability is being made available. Although this accommodation is provided, members of
the public including presenters are welcome to attend the meeting in-person.

To participate and listen to the meeting by telephone, call toll free, 1-877-568-4106

enter access code: 623-020-117.

To participate and listen via a computer, smartphone, or tablet, go to
HTTPS://GLOBAL.GOTOMEETING.COM/JOIN/623020117 meeting access code: 623-020-117

For all those attending the meeting in person, face masks and social distancing will be required to protect
yourself and others attending.

A. Callto Order
President Amanda Nairn called the meeting to Order at 6:30 pm.

Roll Call:

Board Members Present:
President Amanda Nairn
Vice President Casey Hurt
Treasurer Jann Knotts
Secretary Michael Dean
Board Member Kevin Anders

Board Members Absent:
Roger Frech
William Janacek

Kyle Arthur, General Manager, Videoconference
Staff Present:

Kelley Metcalf, Administrative Assistant

Tim Carr, Operations & Maintenance Supervisor
Present, Legal Counsel, Dean Couch

Paul Streets joined in person at 8:52 PM

Callers Announced:
Geri Wellborn, Mark Roberts, Julie Chambers, Monty Porter, Curt Dikes, Roger Frech, William Janacek

B. Statement of compliance with Open Meeting Act
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Kelley Metcalf, Administrative Assistant, stated the notice of the monthly board meeting had been posted in
compliance with the Open Meeting Act.

C.1. Status report of the Del City Pipeline Project from Alan Plummer Associates, Inc. (Tim Carr/Kyle Arthur)

Kyle Arthur reported:

Line 1

e Trenchless Pulls #3 and #4, from the existing check structure =500 LF northwest of Mackleman Dr (STA
21+61) to the transition from concrete to ductile iron pipe =130 LF west of Cinder Dr (STA 45+80), have
been completed without major issue.

e The pipeline liner has been successfully hydrostatically tested to project specifications.

e Atemporary connection was made at the northwest end of Pull #3 and a permanent connection was
made at the southeast end of Pull #4. Both connection locations have been filled with controlled low-
strength material (flowable fill).

e The decision has been made to keep the original plan of installing a replacement check structure at STA
21+61 for the existing structure that was removed.

o Shutdown #1 has been finished and the Del City Pipeline is back online until Shutdown #2 in December.

Line 2 and 3:

e No changes. Pipeline construction is finished, save for final sitework and rehabilitation and pipeline

inspection.

D. Action: PURSUANT TO 82 OKLA. STATUTES, SECTION 541 (D) (10), THE BOARD OF DIRECTORS SHALL
PERFORM OFFICIAL ACTIONS BY RESOLUTION AND ALL OFFICIAL ACTIONS INCLUDING FINAL PASSAGE AND
ENACTMENT OF ALL RESOLUTIONS MUST BE APPROVED BY A MAJORITY OF THE BOARD OF DIRECTORS
PRESENT, A QUORUM BEING PRESENT, AT A REGULAR OR SPECIAL MEETING.

D.2. Consideration and possible approval of minutes of the Regular Board Meeting held on Thursday, November
5, 2020
Resolution for Acceptance of Minutes for Board of Directors regular board meeting on November 5, 2020. The

Resolution states: it is hereby resolved that minutes of the regular board meeting held on Thursday, November
5, 2020, are approved. Kevin Anders made a motion seconded by Casey Hurt to approve the Resolution.

Roll call vote:

President Amanda Nairn Yes
Vice President Casey Hurt Yes
Treasurer Jann Knotts Yes
Secretary Michael Dean Yes
Member William Janacek Absent
Member Roger Frech Absent
Member Kevin Anders Yes

Motion Passed
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D.3. Consideration and possible approval of financial statements for operating account for October 2020

Mr. Arthur, between the November board meeting and this board meeting, noticed an error on account 5507-
engineering-reuse project. $24,666.64 was allocated by mistake to this account. The correct account should be
5607 oxygen/tank rental. The accountant was notified, and the error was corrected. The District received,
$9,414.61, from Bureau of Reclamation, in the month of October, for cost share on wetland project.

Resolution for Acceptance of financial statements for operating account for October 2020. The Resolution
states: it is hereby resolved that financial statements for operating account for October 2020 are approved.
Jann Knotts made a motion seconded by Michael Dean to approve the Resolution.

Roll call vote:

President Amanda Nairn Yes
Vice President Casey Hurt Yes
Treasurer Jann Knotts Yes
Secretary Michael Dean Yes
Member William Janacek Absent
Member Roger Frech Absent
Member Kevin Anders Yes

Motion Passed

D.4. Discussion, consideration, and possible vote to approve an agreement with the OWRB to conduct a long-
term trend analysis of Lake Thunderbird water quality data. Cost $42,215.00

Monty Porter, from OWRB, presented a PowerPoint presentation. The objective of the project is to use
statistical techniques to detect long term trends in the water quality of Lake Thunderbird and provide data
visualization tools for dissemination for COMCD and the public. The project period is expected to take 6 months
at a total cost of $42,215. For details on the project discussed please reference the packet document “Long-
term Trend Analysis of Lake Thunderbird Water Quality Data”.

Michael Dean asked if each annual data would have separate data points. Mr. Porter explained that
independent data points would be used since there is no missing years of data. Mr. Frech asked Mr. Porter in
the trend analysis if they anticipate the trend findings to be like the shallow regions’ findings or more like the
findings in an inflow of river water. Mr. Porter stated looking at an analysis done in 2010 the largest difference in
lakes, across the state, was from an ecological perspective. In Lake Thunderbird, he thinks there maybe a
difference in the mid lake areas as well. Many things such as concentrations and nutrient cycling occurring will
cause differences in the mid lake areas.

Kevin Anders asked if the software used is unique to this project. Mr. Porter stated the software that will be
used is a statistical production software. The model that OWRB develops will be specific for Lake Thunderbird,
and well-known procedures will be used. One of the first things that will need to be determined is if parametric
or nonparametric methods can be used. The model will be developed based upon the exploratory analysis.
Casey Hurt asked if dashboard would be available. Mr. Porter stated that would be up to the District but
OWRB’s intentions would be to make the data available to the public.

Resolution for Acceptance of Long-Term Water Quality Trend Analysis. The Resolution states: it is hereby
resolved that an agreement to conduct a long-term trend analysis of Lake Thunderbird water quality is
approved. Kevin Anders made a motion seconded by Michael Dean to approve the Resolution.
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Roll call vote:

President Amanda Nairn Yes
Vice President Casey Hurt Yes
Treasurer Jann Knotts Yes
Secretary Michael Dean Yes
Member William Janacek Absent
Member Roger Frech Absent
Member Kevin Anders Yes

Motion Passed

D.5. Discussion, consideration, and possible vote to approve a District salary schedule, and budget category
adjustment for FY 2021 salaries

Kyle Arthur gave a PowerPoint presentation. Mr. Arthur met with the three member cities and obtained the
matching job descriptions, salary schedules, and promotional plans. From this information he created the
proposed salary schedule and promotional plan as included in the packet titled “Salary and Promotion Plan
Proposal and Salary Adjustment Authorization”. Mr. Arthur recommended updating salary schedule for each
job title to ensure that COMCD is competitive relative to compensation. He stated it is important to articulate a
“path” for current and future employees. Mr. Arthur also recommended salary adjustments for three
employees.

The Board discussed possible scenarios where salary schedule adjustments or promotional increases might not
occur in a given year, such as when there are salary freezes at one or more of the District’s member cities.
Therefore, the Board requested that all salary schedule adjustments and promotional increases be subject to
Board approval thru the budgeting process. Mr. Arthur agreed and stated the employee manual will include this
language.

Resolution for Acceptance of District employee salary schedule. The Resolution states: it is hereby resolved that
the District salary schedule and FY 2021 budget category adjustments for salaries is approved. Michael Dean
made a motion seconded by Casey Hurt to approve the Resolution.

Roll call vote:

President Amanda Nairn Yes
Vice President Casey Hurt Yes
Treasurer Jann Knotts Yes
Secretary Michael Dean Yes
Member William Janacek Absent
Member Roger Frech Absent
Member Kevin Anders Yes

Motion Passed
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D.6. Discussion, consideration, and possible vote to approve modifications to District benefits and budget
category adjustment for FY 2021 benefit expenditures

Mr. Arthur gave a PowerPoint presentation which included recommendations to modify several District benefits
to ensure the District has a competitive benefits package and to be more consistent and in-line with the member
cities. These include adjust leave accrual schedule and holiday schedule, create a hybrid longevity and safety
annual bonus program, amend the OkMRF Defined Benefit Plan. For details on these recommendations please
reference the packet document “Proposed Benefits Modifications and Estimated Expenditures”.

The Board held a discussion. Michael Dean expressed some reservation regarding an employee receiving 6
months service credit for every year of previous full-time employment. Regarding the longevity and safety

program Casey Hurt stated he does not favor a longevity driven program; he would rather allocate that to

safety. Michael Dean agreed to increase the 30% to safety instead of longevity.

Resolution to modifications to District benefits and adjustment to the FY 2021 budget category for benefit
expenditures are approved. Jann Knotts made a motion seconded by Casey Hurt to approve the Resolution.

Roll call vote:

President Amanda Nairn Yes
Vice President Casey Hurt Yes
Treasurer Jann Knotts Yes
Secretary Michael Dean Yes
Member William Janacek Absent
Member Roger Frech Absent
Member Kevin Anders Yes

Motion Passed.

D.7. Discussion, consideration, and possible vote regarding partial title transfer

President Nairn shared that General Manager, Kyle Arthur met with the three member cities. He provided
detailed information and analysis on partial title transfer. President Nairn stated that Norman is not in favor of
moving forward, at this time, with partial title transfer. Ms. Nairn explained if the Board votes to not pursue
title at this time, it could be up for vote/discussion in the future. Ms. Nairn also said she wanted to give Board
Members Frech and Janacek the opportunity to speak if they desired. Mr. Janacek said he understood that Mr.
Frech was going to submit a letter on this agenda item and that he would be interested in hearing his opinion.
Ms. Nairn gave Mr. Frech the opportunity to read his letter he chose to have Ms. Nairn read it for the record.
Ms. Nairn provided the Board with the letter and read it aloud. “Dear Amanda, | am writing in response to our
recent telephone conversation about our December COMCD board meeting. You informed me that there is an
agenda item regarding the Board’s position on partial title transfer of the Norman Project. Because | am unable
to attend the board meeting, | wanted to state my opinion on this matter, realizing that | will not be able to
formally vote on the matter due to my absence. | wish to add that you are unconditionally free to share the
contents of this letter, either verbatim or as you may wish to summarize it. If | were present, | would vote “no”
without hesitation. |thought our District Manager gave a very thorough, balanced presentation of the pros and
cons of partial tittle transfer, and | thought his cost analysis was illumination. | see no compelling reason to go
ahead with any form of title transfer at this point. | realize that situations can change in completely unforeseen
ways, and at some point, in the future it might be in everyone’s best interest to take either partial or full title
transfer. | hope the board keeps in mind an important point: our decision now not to take either partial or full
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title transfer in no way binds future boards. All the best to you and the board, Roger Frech. Ms. Nairn asked Mr.
Janacek if he had anything to say. Mr. Janacek stated he was against title transfer from the start, but he did not
know how the other Midwest City representatives felt since he was unable to attend the city meeting that Mr.
Arthur held. Casey Hurt stated that Midwest City came to the same conclusion that there is no benefit to
transferring of title now. The District and Bureau of Reclamation have a good working relationship. Mr. Janacek
asked if Tourism might have interest in pursing title transfer. Ms. Nairn stated a meeting took place with Park
Manager, Susie Snyder. Present at that meeting were Ms. Nairn, Mr. Hurt and Kyle Arthur. The meeting was
positive and productive. The relationship between Tourism and BOR is advantageous. Parks has no desire for
that relationship to end. Ms. Nairn stated she did not leave the meeting with any concerns. Mr. Hurt stated he
thinks the District and Parks are in a good place. Mr. Dean said in the event Tourism wanted to pursue title
transfer they would have to go thru the same process that the District did, including notification to all the
partners. Mr. Hurt stated there is one caveat around that, Tourism could go to the U.S. Senate or the House to
avoid the three-party agreement. Mr. Anders stated that a unified decision would have to occur. Ms. Nairn
stated the District met with Congressman Cole, a couple years ago, he stated he would not support Tourism on
partial title transfer. Mr. Dean stated that if a Board wanted to pursue this in the future at least they would not
have to start from scratch. Casey made a motion seconded by Michael Dean that the process to obtain title over
the water supply facilities should not be completed.

Roll call vote:

President Amanda Nairn Yes
Vice President Casey Hurt Yes
Treasurer Jann Knotts Yes
Secretary Michael Dean Yes
Member William Janacek Absent
Member Roger Frech Absent
Member Kevin Anders Yes

Motion Passed.

D.8. Discussion, consideration, and possible vote to approve Pandemic Attendance Policy for Board Members

Due to the expiration of the emergency amendments to the Open Meeting Act, board meetings are back to
attending in person. The District has an attendance rule in the Bylaws. Any Director shall be subject to removal
from office if missing 3 consecutive meetings or to attend 50% of the regular and/or special meetings within any
calendar year. President Nairn stated a Board member should not be penalized for choosing not to attend for
safety reasons during a pandemic. The Resolution states: WHEREAS, a Director who does not choose to attend
an in-person meeting of the Board due to health concerns relating to a declared pandemic emergency should
contact the President of Board or District staff a week before a scheduled Board meeting about the Director’s
health concerns. It is hereby resolved that the attendance policy for Board members effective during a
pandemic declared as an emergency by the Governor is approved. Casey Hurt made a motion seconded by Jann
Knotts to accept the Resolution as written.
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Roll call vote:

President Amanda Nairn Yes
Vice President Casey Hurt Yes
Treasurer Jann Knotts Yes
Secretary Michael Dean Yes
Member William Janacek Absent
Member Roger Frech Absent
Member Kevin Anders Yes

Motion Passed.

E.9. Legal Counsel’s Report (written report)

After the November board meeting, | sent an electronic copy of Senate Bill 661 and the guidance documents
regarding the emergency amendments to the Open Meeting Act to Kevin Anders.

On November 9, | reviewed draft documents relating to the Lake Thunderbird Watershed Partnership and
attended a Partial Title Transfer presentation by Kyle to Del City officials.

| also reviewed three legal issues sent by Kyle in preparation for a conference call on November 16" regarding
possible in-person meeting locations, the salary schedule and board member attendance.

On November 17%, | participated by phone with Kyla and Midwest City officials about partial title transfer.

On November 25%, | provided input into the December 5" meeting agenda language and the resolutions to
show official action relating to agenda items.

E.10. General Manager’s Report
Please see document titled “Manager’s Report” in the packet.

The following was not included in the Manager’s Report: Tim Lyon, MWC City Manager, requested Kyle Arthur
research if the District would be eligible for insurance coverage thru Oklahoma Municipal Insurance Group. Mr.
Lyon serves on the Board. Mr. Arthur will consult with the District legal counsel regarding this inquiry.

E.11. Update on Lake Thunderbird Watershed Alliance-President Nairn

The District, in November 2019, wrote a letter in support of the City of Norman’s Bureau of Reclamation
WaterSMART Cooperative Watershed Management Program Phase | grant application for the development of a
watershed group for Lake Thunderbird. Carrie Evenson, from City of Norman, applied for the grant. The grant is
approximately $80,000. The official name of the new non-profit is Lake Thunderbird Watershed Alliance. There
are two groups involved: A Board, and a technical advisory group. The Board will have at least seven members
but not to exceed eleven members. There must be a representative from Midwest City, Del City, Norman,
Moore and Oklahoma City, a member from the COMCD Board, a member from Recreation, and four at large.
Amanda Nairn was invited to serve as Norman’s member, although, this does not have to be permanent.
OWRB, DEQ, and universities will all be involved. It will serve as a clearing house of information and data on
Lake Thunderbird. Also, providing opportunity for the Alliance to apply for bigger dollars to benefit Lake
Thunderbird. Kyle Arthur is serving on the technical advisory group, as well as builders, developers, landowners,
stakeholders, advisors, and professors. A watershed plan will need to be written. Amanda stated that she will
keep the COMCD board updated.
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E.12. New business (any matter not known prior to the meeting and which could not have been reasonably
foreseen prior to the posting of the Agenda) None

F. Adjourn

There being no further business, President Nairn adjourned the meeting at 9:36 PM.
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Resolution
OF
CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT
REGARDING OFFICIAL ACTION

WHEREAS, a quorum of the Board of Directors of the Central
Oklahoma Master Conservancy District met in a regular meeting and
considered approval of minutes of a previous meeting,

IT IS HEREBY RESOLVED that minutes of the regular board
meeting held on December 3, 2020, are approved.

APPROVED by a majority of Board members present on this 4™ day of
February, 2021.
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Your Financial Advisor: Robert Lockard Sr
B80-221-5250 | rob.lockard @LPL.com
310W Main 5t
Ardmore, OK 73401

Value on January 1, 2020

$0.00

Value as of last statement 10/31/2020

$4,190,248%

Account Summary

Starting Value

Value on November 30, 2020

$4,287,62244

Quarter to Date

1001 - 10020 |

Year 1o nte

O1/07 - 11/30/2020 |

_ $4,181,819.59 —
Total Change in Value of Aséets $105,802.85 $4,287,622.44
Inflows — $802,143.32
Outflows - —
Dividends T -
ntergst - $20,149.81 $59,240.61
Capital Gains - -
Other Distributions - -
Fees /Expenses o= $95.00
Market Fluctifations‘_ $85,653.04 $3,426,143.51
Total Ending Vaiue {Nwember 30, 2020) $4,287,622.44 $4,287,622.44
1 Market Fluctuations reflecis the impact of changes in the valus of securitles held in your LPL FIJ?anaiafax?caun t, &5 well as the Impact of any transfars of securilies Into or out of your sccount

during the statement period,

Phot FLIC novrad | Mu Bonk Guaaranten |
iy Loaa Malun § ol 0 Deposit |
Mot limted By aay Fuderel Govalpmoehi Agoiioy

Secdrhics Offered Through LPL Flnancial
iembigr FINAAGIFC
4767 Exactive Drive, Sah Dlego, CA B2121-3081
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COMCD

Account Holdings Asof Novemberio, 2020

Cash and Cash Equivalents

Interest / Dividend | Interest / Dividend !
Desoription Paid in November | Hate Currant Balanos |

Ensur'éd Cash Account *

Tristate Capital Bank : $248,602.02
Wells Fargo Bank NA ' ' | $246,502,02
HSBC Bank USA NA $98,674.66
JPMorgan Chase Bank NA $10,010.36 .
People's United Bank NA ' : ‘ $0.39
Total Insured Cash Account $4.87 0.010% - $601,689.45
Totat Cash and Cash Equivalenis $601,689.45

Corporate Bounds

! ; : Urrpalized | Estimated Anpual |

. Quantiy | 7 . Gain/Loss {§] | neome (5"
Seourity 1/ Description Price (%} | Market Value {$} Cost Basis (§) | Acerued ing ] Egit 30-Day Yield®:
002824BB5 ABBOTT LABS SR . ,
NOTE CPN 2.950% DUE 03/15/25 3 : _
DTD 03/10/15 FC 09/16/16 CALL $ 13; 5382 341,888.35 - 315,117.97 26’710'38 ' 29;3’2924
12/15/24 @ 100.000 MOODYS - . 1,943.07 -69%
RATING: A3 S&P RATING: A :
06048WXS4 BANKAMERICA | : i
CORP SR UNSECD NOTESTEP - 285,000 . i —— 11400 ¢
CPN 4.000%DUE 16/30/280TD . 285000 . ; 18,674.43 11,400
10/30/18 FC 04/30/13 CALL 04/30/21 - $100.9383 287,674.15 268,999.72 981.67 | 3.96%
@ 100.000 MOODYS RATING: A2 ; f : ;
S&PRATING:A- i
0870238BK0 - BOEING CO-SR ;
NOTE CPN 3.300% DUE 03/01/35 000 - 452
DTD 02/20/15 FC 09/01/16 CALL $gg4é079 : 42507.47 44,906.03 (2'39;55) ; 3121 50
09/01/34 @ 100.000 MOODYS »30. ‘ 363.00 42% .
RATING: BAA2 S&P RATING: BBB- ; 5 :
097023BR5 BOEING CO SR ; : : : $
NOTE CPN 2.250% DUE 06/16/26 150.000 | i i 1.824.86} 3375
DTD 05/18/16 FC 12/15/16 CALL 90 Py 149,164.65 150,989.51 | { }55{;2; | e
03/15/26 @ 100,000 MOODYS _ . ; ! 556.25 | 267
 RATING: BAAZ S&P RATING; BBB- ‘ ! 3
- 05555QDM7 BP CAP MKTS PLG - ; ‘ 1
AT TS oo a7 RC 10man7 150000, 168,809.70 | 8,157.04 5382

$112.5398 ' 409 163,652.66 702.65 3.19%

CALL 01/14/27 @ 100.000 MOODYS
RATING: A1 S&P RATING: A-
Corporate Bonds continued on next page...

3 Bank Daposit Sweep Tntarest Is the currant rate, Money Market Sweep dividend is a 30-day yleld.
4 Bank Daposit Swesp Accounts are FDIC Insured, afre not abligations of LPL Financial or SIPC, and ara not avaitabla for margin putposes, See message sectlon for furthar information,
a Refer to the statement message titfed ESTIMATED ANNUAL INCOME (EA) AND ESTIMATED YIELD (EY} for information on how this figure is calculated,

G s ‘ Sogurities Dlteradd Through LPL Financint " Mot FDIC fossod | NG Banhl Guaranies |
ﬁ LPL Fmanc}al Memter FINRASIPC Ty Loso Veiun | Mok a Depnsit |

4707 Exacuiliva Brive, Son Diego, TA 92127:3091 Mut Insuree by any Federal Govartmond Agency
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Account Holdings 4 s ot Noveniberso, 2020 Continued

Corporate Bonds Continued

‘ {}HVEEBHZE:‘»EI " ‘ﬁ['ﬂld?flti Ay §Ué‘i
; _ Quaniity D Galn/Loss {§) income {)e
Security 10/ Description Price (3} © Markst Value {$§) Cost Basis ($) Asvrued Int ($) | Est 30- Day Vields

10922NAC7 BRIGHTHOUSE FINL! | ! ;

INC SR NOTE CPN 3.700%DUE - ; : : | ‘

06/22/27 DTD 12/2217FC 06/22/18 © - $1§:05323 : 271,357.25 246,119.20 22 :(2);?5 33 3 - 394275/0 ;

CALL 03/22/27 @ 100,000 MOODYS : ‘ ; ‘ : v
_ RATING: BAA3 S&P RATING: BBB+: 3

20826FAA4 CONOCOPHILLIPS ' :

CO GTD NOTE CPN 2.400%DUE . ;

12/15/22 DTD 12/07/32 FC 06/16/13 61 ggsa'ggg 180,895.40 172,680.20 81‘;;2?; 24;;? ;

CALL 09/15/22 @ 100,000 MOODYS | ' e s

RATING: A3 S&P RATING: A

26986TDNg GENL ELECTRIC

SURVIVOR OPTION P ’ 300,000 ! i 31,517.40 | 12,900

SURVIVOR OPTION CPN 4.300% ... 300,000 : ' . 91,017.40 _ ?

DUE 11/16/25DTD 11/03/11FC | $110.5058 - 331,517.40 300,000.00 . 573.33 3.89%

06/16/12 MOODYS RATING: BAA1 ‘ '

S&P RATING: BBB+

38143C6DB GOLDMAN SACHS

GROUP INC MEDIUM TERM NOTE ‘ |

NO SURVIVOR OPTION CPN - ‘

3.000% DUE 08/15/29 DTD 08/04/16 - $ 1;312'223 164,588.20 161,054.65 323;225; ‘ 24:923;/? :

FC 09/16/16 CALL 08/15/28 @ : ‘ : R e

100.000 MOODYS RATING: A3 S&P" '

RATING; BBB+ '

500255A53 KOHLS CORP NOTE | ;

CPN 3.250% DUE 02/01/23DTD 200,000 |

09/25/12FC 02/01/13CALL 190122 |~~~ - '

@ 100.000 MOODYS RATING: $10275

BAAZ2 S&P RATING: BBB- ‘ ’

5549188B3 MICROSOFT CORP

NOTE CPN 2.700% DUE 02/12/25 : : . 2 ‘

DTD 02/12/15FC 08/12/16CALL $1 Ogséggg B2,564.34 75,332.36 7231 gﬁ 2 4%50/2 _

11/12/24 @ 100,000 MOODYS : ' y e

RATING: AAA S&P RATING: AAA '

594918BC7 MICROSOFTCORE | 1 ; : ‘ :

NOTE CPN 3.500% DUE 02/12/35 ' 165,000 ? 33,937.78 5775 -

DTD 02/12/16 FC 08/12/15 CALL 205,364.61 | 171,426,83 1748.54 281%

4,901.63 . . 6500

205,500.00 200,598.37 2 166.67 O 316%

08/12/34 @ 100.000 MOODYS ‘ $124.4634
_ RATING: AAA S&P RATING: AAA

655664A59 NORDSTROM INC _

SR NOTE CPN 4.000% DUE

03/15/27 DTD 03/08/17 FC 08/16/17 250,000 .

CALL 12/15/26 @ 100.000 MOODYS - $97.50

RATING: BAA3 S&P RATING: BB+

682680AQ6 ONLOK INC NEW

NOTE CPN 4.250% DUE 02/07/22 95,000

DTD 01/26/12 FC 08/01/12 CALL P ' $103.1202

11/01/21 @ 100.000 MOODYS | :

_RATING: BAA3 S&P RATING: BBB : '
Corpotate Bonds continued on next page...

(13,002.20) 10,000 °

243,750.00 256,752.20 2111.11 4.10%

6,699.19 . 4,037

97,964.19 91,265.00 1345.83 | C412%

NANRCH 4 T DPIRANS N4 Andans

a Refer to the statamoent messaga titled ESTIMATED ANNUAL INCOME [EAT} AND ESTIMA TED YIELD [E¥) for Information on how this figure s calculated,

N . Securftics Olferad Through LPL Frhanclal Mot FOIC Inswod | Ko Bonk Gumantog | Face Sof 8
51 LPL Financial  Marneaert Moy Luse Velta | Mot & Doposti ) FEHS v |

4707 Exectitlve Drive, Soi Diego, CA 92141-3001 Ko Insmied by nay Fedurl Governmail Agoney



COMCD

Account Holdings 4« of Hovembenn, 2020 Continued

Corporrate Bonds Continued

]

Security I3/ Deseription |
717081DM2 PFIZER INC SR
NOTE CPN 3.400% DUE 05/16/24
DTD 05/16/14FC 11/15/14 MOODYS

'RATING: A2 S&P RATING: A+
718549AB4 PHILLIPS 66 }
PARTNERS LP SR NOTE CPN
3,605% DUE 02/15/25 DTD 02/23/15
FC 08/15/15 CALL 11/15/24 @ i
100.000MOODYS BATING: BAA3 i
S&P RATING: BBB i
755111BX8 RAYTHEON CO

"NOTE CPN 2.500% DUE 12/15/22
DTD 12/04/12 FC 06/16/13 CALL
09/15/22 @ 100.000 MOODYS
RATING: WR S&P RATING: A-
844741BCT SOUTHWEST ARLNS:
CO NOTE CPN 3.000% DUE ‘
11/15/26 DTD 11/04/16 FC 05/15/17
CALL 08/15/26 @ 100.000 MOODYS |
RATING: BAAT S&P RATING: BBB -
88165FAG7 TEVA PHARM FIN

. CO BV SR NOTE CPN 2.850% DUE
12/18/22 DTD 12/18/12 FC 06/18/13
MOODYS RATING: BA2 S&P
RATING: BB-

Total of Corporate Bondﬁ : s

Total Account Holdings

Cash Activity Summary

- Securities Purchased

Securities Sold

Quantity |

" Price (&) farket Value (§)

$1;gzsgg? 144,757.93
$1;2’62‘;§ | 114,090.35
$103.£708 258,926.50

R
zg;gg}gg 238,800.00
It .:3,685.,932.9.9

Market Vatue {$}

Activity Summary confinued on next page...

133,267.18

106,937.86

249,554.20

1560,705.26 -

240,145.91
--.3,499,505,11

Cost Basis ($) |
Purchase Cost (8)°
0 4,101,194.56
©- 60,689,450

rarealized

Gain / Loss ($) :

fiost Basis {5 P Acorued Int ()

11,490.75

199.47

7,152.49 |
1,135.78 .

9,372.30
2,881.94

5,107.24

- 200.00 ¢

{1,345.91)
3,205.67

' 186,427.88

27,973.04

Urnrealized

L 1gpaz7e8

Since last statement i
1A - TH30/2020 0 01707 < 11/30/2020

|Estimated Annual

g |
lreome (Sg,}'*i

Eat 30-Day \’it‘-ﬁ!ﬂ"’

4,488
3.10%

- 3867
3.38%

6,250
241%

4,500
2.89%

7,080 :
2.96%

© 116,532 -

“Fatimated Annuel |
Gain / Loss {5)

Income (55

116632

Year to Date

($468,030.70)
$208,241.22

» Fefer to the staloment message titled ESTIVATED ANNUAL INCOME [EAT) AND ESTIMATED YIELD (EY] for Information on how this figure Is caleu!sted.
] Purchese Cost equals Cost Basis less any relnvastad dividands, interast, Fixed income and Alternativa investiments.

71 LPL Financial

NMembar FINRASIPC

4707 Executive Drive, So0 Dicge, CA 821213081

Socuritias Offerod Through LPL Financiat

Mat FLIC Inaured | We Henk Gusrantae |

Klay Loan Muluz | Mot a Doposic |

Meri dngurad by any Faderal Govaminent Agency

Page dof 3



COMCD

Cash Activity Summary Continued

Since iast statement
1107 -~ THS0/0000 T 0167 - 1 7?,/’3{'}/292{3 !

Yaar to Dale |

Cash Inflows — $802,143.32
Cash Outfiows - -
Dividends - -
Interest $11,351.37 $59,240.61
Capital Gains - —
Other Distributions - -
Reinvestments - -
Fees / Expenses® — $95.00
A@Q@ﬂﬁfﬁ@ﬁ‘%’ity Moveraher | Novemiber30, 2000 (Sl fast stalemeni
' Transact; el ;
Date ;,i ‘fﬂfamm Dosoription/Security 1D i . P“wv} ‘. Amount
L YRe | Quaniity
11/02/2000 ~ SWVeeR INSURED CASH ACCOUNT - $5,700.00
{Depaosit) : — ‘
| GOLDMAN SACHS GROUP INC MEDIUM TERM NOTE NO ‘
11/16/2020 . Interest SURVIVOR OPTION CPN 3.000% DUE 08/15/29 DTD 08/04/16 - $402.50
FC 09/15/16 111520 161,000 38143C6D8 AS OF 11/15/20 - :
GENL ELECTRIC CAP CORP INTERNOTES SURVIVOR :
11/16/2020 = Imerest OPTION CPN 4.300% DUE 11/15/25 DTD 11/03/11 FC - $6,450.00
05/15/12 111520 300,000 36866TDNS AS OF 11/15/20 -
: © PRIZER INC SR NOTE CPN 3.400% DUE 05/15/24 DTD _
11/16/2020 ° Interest 05/15/14 FC 11/15/14 111520 132,000 717081DM2 AS OF i $2,244.00
' 11/15/20 : — :
" SOUTHWEST ARLNS CO NOTE CPN 3.000% DUE 11/15/26 .
11/16/2020  Interest DTD 11/04/16 FC 05/15/17 CALI. 08/15/26 @ 100.000 111520 - $2,250.00 .
150,000 844741BC1 AS OF 11/15/20 - ’
172020 SWEeR. ~ INSURED CASH ACCOUNT ' - $11,346.50 °
: {Deposit)? : ; — ;
11/30/2020 © Interest - INSURED CASH ACCOUNT 113020 601,689 - $4.87
; Sweep _
11/30/2020 ' {Interest INSURED CASH ACCOUNT $4.87 .
- Deposit)’ _ i
& Faos ahd axpenses incluoe account, custodial and advisory fees assossed during the stalement period.
7 Bantk Deposit and Money Market Sweep transaotlons refiect the pet of alf transfars of free cash balanee to and front your sweep on the date referenced.
f%@ Lpf, Fiﬁﬁm‘ﬁ‘&i S‘gﬂnﬁcuﬁlio%ﬁgxgltgg\mugh LAt Financlat :‘l}(rt\fﬂ)il: |I\\’lﬁl:r(.d'1I;UI(J‘:1§‘:T|;(3L;U;;|ni;nQI p’age Yiof &
E] 3 r W Te mbar Wley Lokt WVahue | Mol prsi

4707 Exactdlve Drive, Sen Disgo, CA 82121-3091 tat Insuiad by sy Frdoral Govermsnen: Ananey
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COMCD

Messages From LPL Financial

PAPERLESS STATEMENTS

Go papetless and view your monthly statements and trade confirmations online. Monthly statements are available online within three business days, and trade
confirmations are available the next business day afier the rade is exscuted. To go paperless, click on 1he LPL Account View link accessibie through your
financial professional or ingtitution website, Papetless statements are convenient, secure, fast and environmeantally friendly. Enjoy the many benefits of free
paperiess statements and sigh up today.

ESTIMATED ANRUAL INCOME (EAN AND ESTIMATED YIELD (EY)

EAlis calcutated by taking:the indicated annualized dividend and multiplying by the number of shares owned, EY is caloulated by taking the EAL and dividing by
the aggregate value of the shares owned. i no dividend information is available, no EAl or EY numbers will be generated. EAl and EY for certain types of
secusities could (nclude a return of principal or capital gains in which case the EAl and EY would be overstated. EAl and EY are estiates and the aciual income
and yield might be lowey of higher than the estimated amounts. Additionally the actual dividend or yield may vary depending on the secuiity issuer's approval of
paying the dividends. EY refiects only the income generated by ai investiment. It does not reflect changss i its price, which may fluctuate.

NON-TRANSEFERABLE SECURITIES THAT ARE WORTHLESS

As part of our continuing efforl to provide exceptional service, please be advised that LPL Financial will remove any non-transferable securities that are worthless
from customer agcoUnts. Your account may of may hot be affected, Should you have any quesiions or coneerns, please contact your financial professional.

SETTLEMEMT FEE

LPL passes through cartain reguiatory fees incurred by LPL as a yesult of executing the transaction on your behalf. This includes fees charged under Section 31 of
1he Securities Exchange Act for sell transactions in equities and options,

POLICY FOR BENEFICIARY ACCOUNTS

Beneficiaries are required to open an account 1o receive any securilies or cash from a deceased client's account, LPL generaily will divide all securities and gash
proportionately armong the designated bensficiaries based on the allocations indicated by the sceount holder, However, this poliey and procedure address
specific situations, such as tha trealment of securiiies remaining after the proportionate division of assets. You may visit Ipl.com to learn more.

ICA INFORWMIATION

Your balances in the Insured Cash Account (ICA} Program are aliosated to each depository Instilution on the Priority Bank List in increments of $246,500 for
individual and trust accounts and $483,000 for joint accounts. As always, you should review yaur cash positions with various deposiiory instilutions o determine
whether your cash is within the FDIC Insurance coverage limits. For more information about FDIC insurance limits, please contact your financial professionat or
go to www . fdic.gov

Please be advised that the Priority Bank List for the ICA Program rnay change from time to time. These changes Include the crder of priority in which banks are
listed as well as the addition and removal af banks. Flease be sure 1o consult your financial professional or LPL.eom periedically throughout the monih for recent
updates and information regarding how 1hese shanges may impact your account.

LPL RELATIONSHIP SUMMARY AVAILARLE ONLINE

LPL finarcial professionals offer brokerage services, investment advisory setvices, or both, depending on their licenses. Brokerage and investmeni advisory
servlces, and the fees we charge for them, differ, and It's important that you understand the differences. Our Relationship Summary explains the various services
we offer, how we charge for these services, and conflicts of interest that exist when we provide our services, Please visit jpt.com/CRS to learn more.

DRDER ROUTING INFORMATION

In accotdance with SEC Rule 606, LPL makes avallable information on order routing at www.LPL.cam/disclesuresisec-disclosures.itml. Upon request, LPL wit
alse pyovide a custorer a wriiten copy of that disclosure along witl specific detaits on orders in NMS stocks that are submitied on a held basis, orders in NMS
stocks that are submitted oh a not held basis, and for orders in NMS securities that are option contracts, As required by the Rule, LPL will provide the identity of
1he vehue to which the orders were routed for execution {or the six months prior to the request, whether the ordars were directed or hon-directed orders, and the
time of any fransactions that resulted from such orders.
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m LPL Financial Member FINRA/SIPG Py boor Vit | Bot s Doposit | age Gof &

4707 Execulive Dilve, Son Dicge, CA 92121-30N ot Intiiead by aby Faderal Gavernnent Aglney



COMCD

Disclosures and Other Information

AGCOUNT FROTECTION LPL Financialis amernber ofthe Securifies Inveslor Proledlion
Comoralion {SIPC). SIPC provides prolection for your accourd up to $600,000, of which
$250,000 may be claims for cash, in tha unlikely event that LPL_{ails financlally. SiPC
protaction limits apply to all accounts that yeu halkd In a particular capacity. For exampls, if you
hold twer accounts at LPL as a sole acceunt holder and {nled as a Joint account holder, the two
individual accounts are proteclad under SIPGC up lo a cambined limit of $500,000, and e joint
acaount is prolected under SIPC separately up to $500,000. LPL insured Cash Accounl
({CA) and LPL Deposit Cash Account {(DCA) are not protected by SIPC. More information an
SIPC, including obtaining an explanatory SIPC Brochure, may e obtalned by calling SIFC
direclly al (202) 371-8300 or by visiting www.sipo.org, The account proleclion appiies when an
SiEG member firm fails financially and is unable to mast its obligations to securities cllents, bt
it does not protect against losses from the rise and fall in the nvarket value of investnanté.
ADJUSTED GOST The cost basls of securities sold, matured, redeemed or exerdisad s
adjusted for return of principal, orginel issue discount, scsrual and parnership distibutions
for GMO, CDC, REMIC and MLP lransastions. Eligibis securitios on the Reslized Gains and
Lossas Statement have rot baen adjusted for bond amowtization, return of capital, iquidating
distributions, wash seles or similar Hems. /A displays whan the informration [s incompleta o
missing and Is frealed as zero when celculaling tolals,

ADJUSTMENTS TO OPTICN CONTRACTS As a general nule, cOrporate acfions can resui in an
adjusiment in the number of shares underiying an optiont contract or the axercise price, of
both. Please review any adjusiment to sn oplion pasition. Contact your financtal professional for
further tnformation with respecl (o option centract adjustiment of visil the 0CC websile al
mlp:twy. optlonscisaring comiwsbapesAnfomsinos,

AGENGY I LFL Finandal acts Bs your agsnt, or as agent for boih you and anather parson In
a traneaction, the transaction delalfs, including fhe identity of the seller or buyer and the saurce
and amount of any fees or payments will be suppliad upon wrilen request.

ASSET-BACKED SECURITIES Tha aclual vield from transactions in assel-backed securities
(a.4., CMO, FNMA, FHLMG OR GMNA fransaclions) may vary according o the rale at which
the undertying assels or recsivables are repaid. information about yleld factors ls avallable fram
your financlal professional on request.

CALLED SECURITIES in the event of a pastial call of corporate o municipal bonds, or

praferred stock held in butk segragalion, the securliles to be called will automatically be
selacled on a random basls, as s customary in the securittes industry, The probabliity thet
your securities will be selected is proportional to the amount of your hoidings relative to he
bulk holdings. A datailed desceription of the random seleclion procedure is availabls upon
request,

CHANGE OFADDRESS Please nolify your financial professional or LPL Financial

promplly in willing of any change of address.

COST BASIS Transactions are automatically pairad against baldings on a “First-In/First-Out®
pasis (unless manually adiusted), Designating liquidations as "versus purchase” ais a trade
will cause the trads conflamation of other closed Lax ol aotification 1o reflect the selected
closed tax |ols. For assels not purchased in the LPL, acsount, you or the previous broker |
dealer upon transfer may have provided the Date Acquired and Purchase Cost of the position,
If no such data was submitied, N/A s listed as the Purchase Cost, and |s trealed as zer0
when calculaing Gain or Loss totals. Since e cosl basie on cerlaln securitlas may have
bean provided by another sourcs, lhe cost Basis infornalion on your stalement may nol reftzcl
accurate data or corespond lo dala on your irade confimalions. This information should pat be
relled upon lor fax reparting purposes. Pleass refer 1o your lax réporting $taternent, if
applicable. For accounts electing average cost, the lotal cost may be computed using a
combination of averaged mnd non-averaged unit prices for oligible securites.

DISCREPANCIES Piagsa notfy your financial professional and LPL Financlal kmmediately of any
disorepancias on your statement. If your financial professional 18 affiliated with another
brokes/dealar, you must noliy them as well. Please contact your financial professional for the
broker/degler's tontact information. Your finencial professional’s aiddress end telephone number
oan e found on the bottom of each page of this slalement. LPL Financial's telephons
nunibar is (800 658-7567 and address can be found on the first page of this statement.
Adelionally, eny verbal communications should ba re-corfirmed in wrillag to oach of the

above paries 1o further prolect your rights, including rights under Securilies Investor

Profeation Act {SIPA).

FRACTIONAL SHARE LIQUIDATION Fot Informatior on fractlonal ghare transactions, please refer 1o
LPL.com>Disclosures=Market & Trading Disclosures>Fractional Shire Transactions.

FREE CREDIT BALANGES LPL Financlal may use yourfree eredit balances subject lothe
limitalions of 17 CFR Seclion 240.46c3-3 under e Securiiies Exchange Act of 1834, You
hava Lhe right ic feceiva from us, upon damand in lhe course of nermal business, the dalivery
of any free credit balances to which you are enliied, any fully paid securiiles to which you are
enfilled, and any securities purchased on margin upen full payment of any indebtedness i
LPL Financlal,

INVESTMENT RISK LPL Financial is not a bank, savings and loan, or credit union, Securities
and Wnsurance offared fhrotgh LPL and Hs affillates are not FDIG, NCUA or government
insured, not endorsed or guaranieed by LPL, ils affiliales or any ofher financial institution, are
nol a daposit, and Invalva Investment sk including possible loss of principal.

INVESTMENTS HELD OUTSIDE LPL FINANCIAL Infenmation on investrients Held Outside LPL,
je provided for informational purposes only. Velues for invastments not heid in your LPL aecourl
are based on e market value of priced securiiles al e end of the slalertent perlod. values
for annuitios refiedt a pricing date approximately lhrao business days priot 1o the stalemant date,
Values for allemaliva investments such as Managed Fulures and REITs (Resf Estate
Investment Trusts) reflect a pricing dals three 1o five business duys prior to the stalement dale,
depending on the avaiiablity of the date. The account reglstration far investments held outside
LPL rmay not be the same as the registraion for the LPL acoount wilh which il is afiftsted. For
example, an oulside Investment with a joint registralion mey ba reflected on an LPL account
with an individual reglstralioh.

LPL. INSURED BANK DEFQSIT SWEEPF PROGRANMS Cash i the Insured Cash Acoount
(ICA) and LPL Depesit Cash Account (DCA) programs Is protacted by the Federal Daposit
Insurance Corporation (FDIC), LPL, Financlal allocates your money fo the {CA program i¢
banks in the order of the Priority Bank List and 1o the DCA prograrn to any bank on the
Avalieble Bank lisl in inorements up Lo the programs disclosed smounts unlll your balante in
szch of tha ICA and DGA programs Is allocated to the progran max. All banks are FDIC
matnibers. FOIC coverage Is $250,000 per depositor per bank ($500,000 for joint account

Seclritica Olfered Through LPL Finenclal
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Holders). More information on FOIC insurance is available on requesl, or by visiling the FDIC
website at wenw.feic.gov. LPL Financial is not a bank, Unless olherwise disclosed, ssouriiias
and other invesiments oblalned through LPL Financlal ARE NGT FDIC IMSURED, ARE NOT
BANK GUARANTEED AND MAY LOSE VALUE.

MARGIN ACCOURT IFyou use margin, tis statement comblnes Informetion aboul your
invesimant sccount{s) and a special miscellanecus account mainiaingd Tor you under
Seclion 220.6 of Regulation T issued by the Board of Governors of the Fedarat Reserve
System. The permanent record of the separate accaurt required by Regulation T Is avaliable
for your Inspection upen requast,

WMONEY MARKET FUNDS Maney markel fund transaclions, if any, are displaysd
chronologically. The 30-day yleid for the fund js also raflectad as of the slatermnent dale.
MUNICHEAL MATERIAL DISCLOSURE Copies of any material disclosuses for municipat bonds
are ayailable 8t www.amma.msi,org. To oblain specific municipst bond information, enter the
nine-digit CUSIP number {n the search fisid within the EMMA web sile, T you do not have
accoss 10 the Inlernet or would prefer a physical capy of the material disclosure, please contacl
your financlal professional. Additlonal murisipal bond fnformation that may be available on
www.amima.msrh.org includes, but is not limited to advance refunding doctiments, continuing
disclosures, Inaluding annual finandal stalements andinotices of materiel evenls, real-lime and
hisforical rade data, daily marke! stetistics and education malerial.

NIA GR N DATA Information fhal displays as N/A or " is unavatiable, missing, or incomplete
andis teated as zere when calculating accauni totals, markel values and performance,
OPTION GLIENTS Informalion on cormmissions and other charges ineurred In conneclion

wilh iha exscution of oplions Irensactions has bean included in the confirmalions of lhese
transactions furrished {o you. A summary of this informationivdll be made avaliable upon
request, In accordance with {he Option Agreement and Approvat form you signed, you

must premplly advise the firm of any material change in your invesime objeclives or
financial siluation.

ORDER ROUTING Cuarerly Crder Routing informatlon for aquities and options can be found on
LLPL.com>Disclosure»Market & Trading Disclosure~SEC Rula 608 Report Distlosure. This information
is also available upon request.

PAYMENT FOR ORDER FLOW LPL Financial acts as youragent and does not recelve any
compensation in the form of payment for order fow.

PRICING Securities prices showh on this stelement may vary from aciual lquidation value.
Prices Shown should only be used as & genseral guide To porifollo value. Wa roceive prices
from various services, which are somelimes unable lo provide §mely information. Whers
pricing sources are nat readily available, particudaly on certain debil instuments inciuding, but
nat fimited to, bils, notes, bonds, hanker's accepiances, certificates of deposit, or commercial
paper, sstimated prices may be genarated by a matdix system or market driven pricing model,
taking various faciors into consideration. These prices may nol be the goluat price you would
recsive if you sold befora the alurily of a certificale of deposii, The pricing of lisled aptions
1akes to account the leat closing piice, as well as the cument bid and offer pricas. Where
securifies have not been priced, their values have not been included In the Portiglic Summary
information af the beginning of this slalement,

PRINGIPAL 1 your broker-dealer [s acting as principal in a transachion, your vroker-dealer has
soki to or bought from you the secusity, and may kave recelvad a profit from the transaciiol.
PURCHASE COST Original cost inciuding fees, commissions and less agcrued inlerest of the
quantity sold or yodeemed, For transfetred securilies, this could be the purchase amount you
of Ihe former instilusion provided to us, Purchase Cost:may'be adjusied to reflect corporale
aclions, such as siock spiits, mergers, spinoffs, or other events. /A is displayed when the
information is incomplete or missing and is Ireated ag zero when caloulaling lotals.
Transtermed securities may not be included in Purchase Cost.

KEGULATION All fransaclions are subject ko the conslitution, rules, regulalions, cugloms,
usages, rulings end injempretations of the excharige or market-and 1is clearing houss, if any-
whare lhe iransaclions are execuled, and of e Financiai Indusinial Regulation Authorify (FINRA).

REINVESTMENT The doflar amount of mutual fund distribufions, money muorket fund income,

or dividends on sther securitios on your statarsent may'have heen reinvested in additional
shares. You will nol receive confimmations for these reinvestment fransactions, However, you
may sequest Infermalion on these {ranssations by wiiling to'LPL Financial. LPL wit also, i
requested, furnish you with the tima of execution and the name of lhe person from who your
security was purchased.

REVENUE SHARING LPL may have a fee amangementwith the investmenl advisor or dislributor
(*sponsor®) of the mutsl fund you have purchased, calfed revenue-sharing. in such case, the
spansar pays LPL a fee based on lhe amount of your purchase, and LPL provides marketing
supportto the sponsor and allows the sponsor o access your financlat professional so that the
spoRsOr ¢an promote such mutugl funds, This arrangement glves LPL a financlal incentive to havs
LPL clienls invest in participating mutug! funss instead of funds whose aponsors do nol make such
paymetits to LPL. Although you inanclal professional dees not share it this compansation, this
conflict of interest affasts e ability of LPL 1o provide you with unbiased, objective Investiment
advlce concarning liv seleotion of mulual funds for your account, This couid mean fhatother mutual
funds, whose sponsors do nol meke revenus sharing payments, may be mora appropriate for your
account than the mulual funds whose sponsors make revertus sharing paymants 1o LPL. Fora
catnplets fist of the paricipating sponsars, and the range of fae paymanis, please visil
LPL.comm>Disclosures>Account Disclosures Agreements, Fee Schedules & Conflicts of interest>Third
Party Cempensation and Related Conflicts of Inlerest,

STATEMENT OF FINANCIAL CONDITION You may call the LPL Cllent Service ling at (800) 8Y7-7210
10 raquest a copy of LPL's audited and unaudited #inancial stateiments at ho cost. Thase statements
ara available for inspection at LPL's office or onfina at https:#fwww.ipl.comfdisclosures. html in the LPL
LLC Financiai Reperts section.

SWEEP OPTION Youraceount may provide for a deily sweep in an insured bank daposit

sweep program (eiiher L PL Insured Cash Account-—ICA—or |LPL. Peposit Cash Account—
DGA) of a money markel mutual fund, The batance In the ICA, BGA or money market mutuat
fund swesp may be figuidated on tha customer's ordenand the proceads relurned to the
senuities account, orremitled o the custamer. If you have-any questions ahoul your sweep
option, including rales of the dapaository instituliens curranlly participating in the sweep option,

or you would like 1o change your swaep oplion, please contact your financial professional.
TRADING AWAY FOLICY Additicnal Isformation regasding trading practices of aquily
porifolio managers on Mansger Sefect and Manager Access Selact ls avaliable on Third-Party
Porifolio Manager Trading Practices page online a Intips: i Ipl.comidisclosuras.himl fn ths
Market & Trading Disclosures section.

LEL FINANGIAL 1.LG Is &0 affifate of LPL Financial Holdings the
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Resolution

OF
CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT
REGARDING OFFICIAL ACTION

WHEREAS, a quorum of the Board of Directors of the Central
Oklahoma Master Conservancy District met in a regular meeting and
considered approval of financial statements for the operating account for
a previous month.

IT IS HEREBY RESOLVED that financial statements for
operating account for November 2020 are approved.

APPROVED by a majority of Board members present on this 4% day of
February, 2021.
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CENTRAL OKLAHOMA

MASTER CONSERVANCY DISTRICT
A NON-PROFIT ORGANIZATION
12500 ALAMEDA DRIVE

NORMAN OK 73026

Value on January 1, 2020

$0.00

Value as of last statement 11/30/2020

$4,287,62244

COMCD
Account i\Etumber:—

4th Quarter 2020 Statement

Velues as of Beeagiler 31, 20020

Investmeant Objective

\

Income with Capital Preservation

Your Financial Advisor; Robert Lockard Sr
580-221-6250 | roh.lockard@LPL.com

310 W Main St
Ardmore, OK 73401

Value on December 31, 2020

$4,317,124-%7

$5,100,000
$4,080,000 e pet Invested
43,060,000 Since 06/01/2020
$2,040,000 $802,143
$1,020,000 Net Change ‘
$0 %w!\«;
Jan Feb Mar Apr May Jun Jul Aug Sep QOct Nov Deg .
Account Sum_mary 4th Quarter Year to Date
10/07 - 12/31/2020 07/01 - 12/31/2020
Starting Value $4,181,819.59 —
Total Change in Value of Assets $135,305.38 $4,317,124.97
Inflows — $802,143.32
Cutflows - —
Dividends $1,111.82 $1,111.82
Interest $35,632.14 $74,722.94
Capital Gains $8,627.64 $8,527.64
Other Distributions —_ -
Fees / Expenses — $95.00
Market Fluctuations? $80,033.78 $3,430,524.25
Total Ending Value (December 31, 2020} $4,317,124.97 $4,317,124.97
1 Warket Fluctuations rafects the impact of chaniges i the valus of securities held in your LPL Financial accatint, as well as tha impact of sny fransfers TS o Ut o yalr accaunt

during the stalement period.

=31 1PL Financial

Member FINAASIFG

4707 Executive Drive, $an Dlege, CA 92121-3091

Secutitios Offered Througl LPL Financlal

Mot FDIC Insurad Mo Bank Gearantee |
May Loss Valua | Mot a Pepasit |
Mot Insurad by any Federal Goveinment Agency

Page 1of 12



COMCD il

Gain/Loss Summary

_ Realized Unrealized
4th Quarter Year to Date As of
: 10/07 - 12/31/2020 o101 - 12/31/2020 12/31/2020
Short Term Gain - - $19,415.66
Short Term Loss : o — {$14,236.27}
Met Short Term Gain or Loss — - $5,179.39
Long Term Gain — $9,5663.63 $196,153.20
Long Term Loss — — ($10,170.14)
Net Long Term Gain or Loss - $9,563.63 $185,983.06
Unknown Purchase Date - - -
Total - $9,563.63 $191,162.45
Asset Allocation as of 123172000
Equities & Options - e
Fixed Income 85.80% $3,704,143.50
ETPs, Mutual, Closed-End & Interval Funds 13.80% $595,819.69
Alternative Investments — -
Annuities — —
Cash & Cash Equivalents 0.40% $17,161.78
Other — —
Total Ending Value 100.00% $4,317,124.97
S1LPL Financial  mscpmasre oo Mo Love itoe ot s ompet | Page 2of 12

4707 Execullve Drive, San Diego, CA 92121:3091 Net Insured by any Federal Government Agency



v

~ COMCD

Account Holdings As of December 31, 2020

Cash and Cash Equivalents

Interest / Dividend

Intarast / Dividend

Dascription Paid in December Rate® Current Balance
tnsured Cash Account 4
Tristate Capital Bank $17,160.44
Wells Fargo Bank NA $0.94
HSBC Bank USA NA $0.37
JPMorgan Chase Bank NA $0.03
Total Insured Cash Account $2.33 0.010% $17,161.78
Total Cash and Cash Equivalents $17,161.78
ETPs, Mutual Funds, Exchange-Traded Closed-End Funds and Interval Funds
Estimated Annual
‘ Quantity Cost Basis {$) Unreatized Income {3)*
Security 1D/ Description Price {8} Market Value {$)  Purchase Cost {$)® Gain / Loss {$}  Est 30-Day Yield®
ABALX AMERICAN BALANCED 11,440,776 359,644.46 4,575
345,6511.43 ! 14,133.03
CL AR $30.20 350,005.00 ( ) 1.32%
EALDX EATON VANCE SHORT 30,826,141 250,005.00 5,302
DURATION GOVT INCOME CL AR $8.12 250,308.26 250,005.00 303:26 2.12%
- 609,649.46 5,877
Total of ETPs, Mutual Funds, Exchange-Traded 595,819.69 113,829.77)
Closed-End Funds and Interval Funds 600,010.00
® Dividends andfor capltal gains distilbuted by this security will be relnvested.
Corporate Bonds
Unreaiized Estimated Annual
Cuantity Gain / Loss {$} Income {($)®
Security 1D 7 Description Price ($)  Market Value ($) Cost Basis ($) Accrued Int ($}  Est 30-Day Yield®
002824BB5 ABBOTT LABS SR
NOTE CPN 2.950% DUE 03/15/25 312,000 26,925.57 8204
DTD 03/10/16 FC 0916116 CALL X 341,980.39 315,054.82 ! ’
12/15/24 @ 100,000 MOODYS $109.6091 2,710.07 2.69%
RATING: A3 S&P RATING: A
06048WXS4 BANK AMERICA
CORP SR UNSECD NOTE STEP 285,000 18.002.61 11,400
CPN 4.000% DUE 10/30/28 DTD ' 297 10 : ' . A
10/30/18 FC 04/30/19 CALL 04/30/21 $100.7384 104.44 269,101.83 1,931.67 3.87%
@ 100.000 MOODYS RATING: A2 .
S&P RATING: A-
Carporate Bonds continued on next page...
3 Bank Deposit Sweap interestis the eurrent rate, Money Market Sweep dividend s a 30-day ylaid,
4 Bank Deposit Sweep Accountsare FOIC insurad, are not obligations of LPL Financial or SIPC, and are not avafiabie for margin purposss. See message section for further information.
6 Purchase Cast equals Cost Basis of Equities and Mutual Funds iess any reinvested dividends and interest,
a Refar to the statermnent message titled ESTIMATED ANNUAL INCOME [EAl) AND ESTIMATED YIELD {EY} for information on haw this figure js calculated.
ST LPL Financial s rasre o e T G e e ok Grmantes Page 30f 12
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Account Holdings As af December 31, 2020 Continuved

Corporate Bonds Continued

Security 10/ Description

097023BK0 BOEING CO SR
NGOTE CPN 3.300% DUE 03/01/35
DTD 02/26/15 EC 09/01/15 CALL
09/01/34 @ 100.000 MCODYS
RATING: BAAZ S&P RATING: BBB-
097023BR5 BOEING CO SR
NOTE CPN 2.250% DUE 06/15/26
DTD 06/18/16 FC 12/15/16 CALL
03/15/26 @ 100.000 MOODYS
RATING: BAA2 S&P RATING: BBB-
055680QDM7 BP CAP MKTS PLC
GTD NOTE CPN 3,688% DUE
04/14/27 DTD 02/14/17 FC 1014/17
CALL 01/14/27 @ 100,000 MOGCDYS
RATING: A1 S&P RATING: A-
10922NACT BRIGHTHOUSE FINL
INC SR NOTE CPN 3.700% DUE
06/22f27 DTD 12/22117 FC 06/22/18
CALL 03/22/27 @ 100.000 MOCDYS
RATING: BAA3 S&P RATING: BBB+
20826FAA4 CONOCOPHILLIPS
CO GTD NOTE CPN 2.400% DUE
12/16/22 DTD 12/07/12 FC D6/15/13
CALL 09/15/22 @ 100.000 MOOLYS
RATING: A3 S&P RATING: A
36966 TDNY GENL ELECTRIC
CAP CORP INTERNOTES
SURVIVOR OPTION CPN 4.300%
DUE 11/15/26 DTD 11/03/11 FC
05/15/12 MODDYS RATING: BAA1
S&P RATING: BBB+

38143C6D8 GOLDMAN SACHS
GROUP INC MEDIUM TERM NOTE
NO SURVIVOR OPTION CPN
3.000% DUE 08/15/28 DTD 08/04/16
FC 09/16/16 CALL 08/16/28 @
100.000 MOODYS RATING: A3 S&P
RATING: BBB+

500255A53 KOHLS CORP NOTE
CPN 3.250% DUE 02/01/23 DTD
09/25/12 FC 02/01/13 CALL 11/01/22
@ 100,000 MOODYS RATING:
BAAZ S&P RATING: BBB-
r94918BB9 MICROSOFT CORP
NOTE CPN 2.700% DUE 02/12/25
oTD 02/12/16 FC 08/12/16 CALL
11/12/24 @ 100000 MOODYS
RATING: AAA S&P RATING: AAA

Corporate Bonds confinved on next paga...

Quantity
Price ($)

44,000
$100.0266

150,000
$102.5309

150,000
$113.611

250,000
$108.2884

175,000
$103.3818

300,000
$111.9571

161,000
$101.7486

200,000
$102.875

76,000
$108.3871

tarket Value {$}

44,011.70

153,796.35

170,416,60

270,721.00

180,918.32

335,871.30

163,815.24

205,760.00

82,374.19

Cost Basis {$}

44,90%1.48

180,974.23

163,471.60

246,119,20

172,680.20

3006,000.00

161,064.10

200,572.09

75,332.36

Unrealized

Gain / Loss {$)

Accruad Int ($)

(889.78)
484.00

2,822.12
150.00

6,944.80
1,151.15

24,601.80
231.25

8,238.12
186.67

35,871.30
1,648.33

2,761.14
214.67

6,177.91
2,708.33

7.041.83
782.30

Estimatad Annual
income {$)®

Est 30-Day Yield®

1,452
3.30%

3,378
2,18%

5,382
3.16%

8,250
3.42%

4,200
2.32%

12,900
3.84%

4,830
2.95%

6,500
3.16%

2,062
2.49%

a Rafer to the slalement message titled FETIMATED ANNUAL INCOME (EAI] AND ESTIMATED YIELD (EY) for intormation an how this figura is calculatsd,

71 LPL Financial
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Account Holdings As of December 31, 2020 Continued

Corporate Bonds Continued

‘ Unrealized Estimated Annual
Quantity Gain / Loss ($) income (8)7:
Security 1D / Dascription Price ($}  Market Value ($) Cost Rasis (§)  Accrued Int{8]  Est 30-Day Yield®
594918BC7 MICROSOFT CORP
NOTE CPN 3,600% DUE 02/12/35 165,000 902.505.32 31,110.81 5,775
DTD 02/12/15 FC 08/12/15 CALL 905, 171,394 51 o
08/12/34 @ 100.000 MCODYS $122.7305 2.229.79 2.85%
RATING: AAA S&P RATING: AAA
655664A59 NORDSTROM INC
SR NOTE CPN 4.000% DUE 250,000 {8,540.41) 10,000
03/16/27 DTD 03/09/17 FC 09/16/17 $99.25 248,125.00 256,666.41 2 944 44 4.03%
CALL 12/15/26 @ 100,000 MOODYS ' o
RATING: BAA3 S&P RATING: BB+
682680A06 ONECK INC NEW
NOTE CPN 4.250% DUE 02/01/22 95,000 97 939,77 : 6,674.77 4,037
DTD 0%/26/12 FC 08/061/12 CALL /939, 91,265.00 , o
11/01/21 @ 100,000 MOODYS $103.0945 : 1.682.29 4.12%
RATING: BAA3 S&P RATING: BBB
717081DM2 PFIZER INC SR 132,000 11.800.03 4458
NOTE CPN 3.400% DUE 05/15/24 X ©U ,
DTD 05/15/14 FC 11/15/14 MOODYS $109.8766 145,087.41 133,237.08 573,47 3.09%
RATING: A2 S&P RATING: A+
718549AB4 PHILLIPS 66
FARTNERS LP SR NOTE CPN
3.605% DUE 02/16/26 DTD 02/23/15 107,000 115.600.87 106,927 86 8,663.01 3,857
FC 08/15/15 CALL 11/15/24 @ $108.0382 e [ 1,457.22 3.34%
100.000 MOODYS RATING: BAA3
S&P RATING: BEB
755111BX8 RAYTHEON CC
NOTE CPN  2.500% DUE 12/15/22 250,000 9,284.30 8,250
DTD 12/04/12 FC 06/15/13 CALL $103.5354 258,838.50 249,554.20 277.78 2.41%
09/16/22 @ 100.000 MOODYS : '
RATING: WR S&P RATING: A-
844741BC1 SOUTHWEST ARLNS
CO NOTE CPN 3.000% DUE 150,000 9,242.14 4,500
1111526 DTD 11/04/16 FC 06/16/17 $106.625 1569,937.60 150,695.36 575.00 2.81%
CALL 08/16/26 @ 100.000 MOODYS ’ '
RATING: BAAT S&P RATING: BEB
88165FAG7 TEVA PHARM FIN
CO BV SR NOTE CPN 2.950% DUE 240,000 (739.95) 7,080
12/18/22 DTD 1211812 FC 06/18/13 $99.75 239,400.00 240,139.95 255.67 2.96%
MOODYS RATING: BAZ S&P ' " )
RATING: BB-
204,992.22 116,632
Total of Corporate Bonds 3,704,143.50 3,499,151.28 22,204.10
a Refar to the statement message tited ESTIMATED ANNUAL INCOME (EAR AND ESTIMATED YIELD (EY) far Information on how this figure Is ealculated.
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COMCD

Account Holdings As of December 31, 2020 Continued

Total Account Holdings

Market Value ($)

Cost Basis {$}
Purchase Cost ($)°

Unrealized ®Estimated Annual
Gain / Loss ($} thcome {§)°

4,125,962.52 126,408
4,317,124.97 617.171.78 191,162.45
Cash Activity Summary
Since last statement 4k Quarter Year to Date
12/01 - 12/31/2020 10401 - 12/3172020 o101 - 123172020
Securities Purchased {$600,010.00) ($600,010.00) {$1,068,040.70)
Sacurities Sold - - $208,241.22
Cash Inflows — o $802,143.32
Cash Cutflows — — —
Dividends $1,111.82 $1,111.82 $1,111.82
interest $15,482.33 $35,632.14 $74,722.94
Capital Gains $8,627.684 $8,627.64 $8,627.64 -
Other Distributions — - -
Reinvestments {$9,639.46) ($9,639.48) {$9,639.46)
Fees / Expenses’ m — $95.00
Account ACtiVity Dacember | December 31, 2020 (Since lasi statereit)
Date ?ansaction Description/Security 10 Price($) Amount
ype Quantity
12/11/2020  Purchase AMERICAN BALANCED CL. A ABALX $3‘-‘;‘f3 {$350,005.00)
11,118,
12/11/2020  Purchase iﬁ'[g;] VANCE SHORT DURATION GOVT INCOME CL A $8.11 ($250,005.00)
30,826.141
BOEING CO SR NOTE CPN 2.250% DUE 06/15/26 DTD
12/15/2020  Interest 05/18/16 FC 12/15/18 CALL 03/15/26 @ 100.000 123520 - $1,687.50
150,000 0897023BR5 o
Account Activity continued on next page...
[] Furchase Cost squais Cost Basls less any rainvested dividends, interest, Fixed Income and Alternative investments.
a Hefor to the staterment message titlad ESTIMATED ANNUAL INCOME (EAH AND ESTIMATED YIELD (EY] for Information an how this figure is calculated.
7 Faos and expenses include account, custodial and advisory fees assessed during the statement period.
m LPL Flnaﬂcia] Securilies Oerad Through LPL Finanefal Mot FDIC insurad | No Bank Guarantan | Page 6of 12
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Account A.CtiVity December 1 - December 31, 2020 (Since las! statement)  Continued

Date iransactlon Description/Security 1D Price($) Amaunt
ype Quantity
CONOCOPHILLIPS CO GTD NOTE CPN 2.400% DUE 12/15/22
12/15/2020  Interest DTD 12/07/12 FC 06/15/13 CALL 09/15/22 @ 100,000 121520 - $2,100.00
175,000 20826FAA4 -
GOLDMAN SACHS GROUP INC MEDIUM TERM NOTE NO
12/15/2026  Interest SURVIVOR OPTION CPN 3.000% DUE 08/15/29 DTD 08/04/16 - $402.50
FC 09/16/16 121520 161,000 38143C8D8 -
RAYTHEON CO NOTE CPN 2.500% DUE 12/16/22 DTD
12/15/2020  Interest 12/04/12 FC 06/15/13 CALL 09/15/22 @ 100.000 121520 - $3,125.00
250,000 765111BX8 -
Sweep rm
12/162020 Al vl INSURED CASH ACCOUNT B {$600,010.00)
121162020 ong-Term AMERICAN BALANCED CL A 121620 11,118.17000 ABALX - $8,627.64
Capital Gain _
12/16/2020 g?\fit‘jen g AMERICAN BALANCED CL A 121620 11,118.17000 ABALX - $1,111.82
LT Capital
12/16/2020  Gain AMERICAN BALANCED CL A REINVEST AT 29.880 ABALX - 1$8,527.64)
Reinvest 285,396
Dividend —
12/16/2020 . AMERICAN BALANCED CL A REINVEST AT 29.880 ABALX ($1,111.82)
einhvest 37.21
12116/2020  eeP INSURED CASH ACCOUNT - $7,315.00
(Depaosit)® -
TEVA PHARM FIN CO BV SR NOTE CPN 2.950% DUE
12/18/2020  Interest 12/18/22 DTD 12/18/12 FC 06/18/13 121820 240,000 - $3,540.00
88165EAG7 -
12/21/2020 e INSURED CASH ACCOUNT - $3,540.00
(Deposit)® —

BRIGHTHOUSE FINL INC SR NOTE CPN 3.700% DUE
12/22/2020 Interest p8/22/27 DTD 12/22/17 FC 06/22/18 CALL 03/22/27 @ 100.000 $4,626.00
122220 250,000 10822NAC7 -

Sweep _

12/23/2020 {Deposit)® INSURED CASH ACCOUNT $4,625.00

12/31/2020  Interest INSURED CASH ACCOUNT 123120 17,181 $2.33

Account Activity continued on next page...

k] Bank Deposit and Monsy Market Sweep transactions refiect the net of all transfers of free cash balence to and from your swesp on the date referenced.
. . Securilies Offsrad Through LPE Financial Mot FDIC Instred | No Bank Guarantes | of
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Account ACtiVity Decerber |- December 31, 2020 (Since lust statement) Contfinued

Date

12/31/2020

Description/Security 10D

INSURED CASH ACCOUNT

Dividends, Interests, Capital Gains, and Other Distributions Not Yet Paid

(Transactions are not final and are subject to change)

Closing
Date

01/156/21

Description/Security 1D

GOLDMAN SACHS GROUP INC MEDIUM
TERM NOTE NO SURVIVOR OPTION CPN
3.000% DUE 08/16/29 DTD 08/04/16 FC 09/15/16
CALL 08/15/28 @ 100.000 38143C6D8

Record
Date

12/30/20

Realized Gain/Loss Year-to-date junuary 1 - December 31, 2020

Security/Description

Quantity
Cost Basis {3}

Proceeds {$)

Price{$) E

Quantity

Quantity
Rate

161,000

$2.5000

Short-Term
Gain/ Loss (B)

Armolint

$2.33

Armount of
Payment ($)

402.50

Long-Term
Gain / Loss {$)

00206RBD3 AT&T INC GLBL NOTE CPN 3.000% {200,000)
DUE 02/15/22 DTD 02/13/12 FC 08/15/12 198,677.59 208,241.22 - 9.663.63
Total 198,677.59 208,241.22 ~ 9,563.63
] Bank Deposit and Money Market Sweep transactions reflect the net of all transters of frea cash balancs to and from your sweep an tha data referenced,
Securitles Gfferad Through LPL Finandial Net FRIG Insured | No Banii Guarantas { F’age b Of 12
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COMCD m——
Messages From LPL Financial

PAPERLESS STATEMENTS

Go papetless and view your monthly staternents and trade confirmations online. Monthly statements are available online within three business days, and trade
confirmations are available the next businass day after the trade Is exsauted. To go paperiess, olick on the LPL Account View link accessible through your
financial professional or institution wabsite. Paperless statements are convenient, secure, fast and environmentally friendly. Enjoy the many benefits of free
paperless staternents and sign up today.

ESTIMATED ANNUAL INCOME {EAI) AND ESTIMATED Y(ELD (EY)

EA! s caloulated by taking the indicated annualized dividend and muitiplying by the number of shares owned, EY is caloutated by taking the EAl and dividing by
the aggregate value of the shares owned. I no dividend Information is available, no EA] or EY numbers wit! be generated. EAf and EY for cortain types of
securitles could include a return of principal or capital gains in which case the EAl and EY would be overstated, EAI and EY are estimates and the actual income
and yield might be lower or higher than the estimated amounts, Additionally the actual dividend or yield may vary depending on the security issuer's appraval of
paying the dividends, EY refiects only the income generated by an investment. it does not reflect changes in its price, which may fluctuate.

NON-TRANSFERABLE SECURITIES THAT ARE WORTHLESS

As part of our continuing sffort to provide exceptional service, please be advised that LPL Financial will remove any non-transferable securities that are worthlass
from customer aceounts. Your account may or may net be affected. Should you have any guastions of CONCErns, please contact your financial professional.

SETTLEMENTFEE

LPL passes through certain regulatory fees incurred by LPL as & result of executing the transaction on your behalf, This includes fees charged under Section 31
of the Securities Exchange Act for sail transactions in equities and options.

POLICY FOR BENEFICIARY ACCOUNTS

Beneficiaries are required to open an account to receive any securities or cash from a deceasad client's account, LPL generally will divide all securlties and cash
proportionately among the designated beneficiaries hasad oh the allocations indicated by the account holder. However, this policy and procedurs address
specific situations, such as the treatment of securities ramaining after the proportionate division of assets. You may visit Ipi.com to learn mare.

ICA INFORMATION

Your balanges In the Insured Cash Account {ICA} Program are allccated to each depaositary institution on the Priority Bank List in increments of $246,600 for
individual and trust accounts and $493,000 for joint accounts. As always, you should raview your cash positions with various depositery institutions to
determine whether your cash is within the EDIC insurance coverage limits. For more Information about FOIC instrance limits, please contact your financial
professional or go to www.fdic.gov

Piease be advised that the Priority Bank List for the ICA Program may change from time to time. These changes include the order of prierity in whish banks are
listed #s well as the addition and rarnoval of banks. Plzase be sure to consult your financial professional or LPL.com periodicaily throughout the month for
recent updates and information regarding how these changes may impact your account.

LPL RELATIONSHIP SUMMARY AVAILABLE ONLINE

LFL financial professionals offer brokerage services, investment advisory services, or both, depending on thair licenses. Brokerage and Invastment advisory
services, and the feas we charge for them, differ, and it's important that you undersiand the differances. Our Relationship Summary explains the varicus services
we offer, how we charge for those services, and conflicts of interest that exist when we provide our services. Please visit Ipl.com/CRS to tearn more.

YEAR-END ACCOUNT STATEMENTS/MULTIPLEFORM 10995

This statemant refiects only business conducted with your financlal advisor during the time LPL Financial acted as broker-dealer. If you transferred an account to
LPL Financial from another broker-dealer during 2020, your previous firm(s) should send you one or mere Form 1089s summarizing any reportable account
activity that tock place before your agcou nt was transferred to LFL Financlal. If your account wes converted from Pershing or a diffarent clearing firm during
2020, you may also receive ane or mare Form 1099s from those clearing firms. Please 5o sure to inciude all Form 1099s when completing your tax raturns.

Securities Offered Through LPL Firancial Mot EDIC Insured | No Bank Guarantee | Page 9 of 12
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COMCD op—
Messages From LPL Financial (continued)

DECEMRBER DIVIDENDS FOR CERTAIN MUTUAL FUNDS

This statement may not refiect all dividends applied to late December 2020 on cartain mutual fund shares that may be held in your account. These dividends wiil
be shown on your next month's statement. For tax purposes, these dividends will be reported on your annual 1099-DIV statement as Income sarned during 2020.
You will not recelve a 1099-DIV statement for any dividends paid to a retirernent account; as such income Is tax-deferred,

IMIPORTANT TAX REMINDER: [RS 1099 MAILING SCHEDULE

Effective since 2009, Section 6045{b} of the Internal Revenue Code extendad the due date to furnish 1089 Conselidated Reporting statements 1o customers from
January 31 to February 15.

LPL Flnancial plans 1o begin malling sonsolidated 1098s on January 29, on a staggsred maiting schedule, In order to minimize corrected forms, holders of
securities that do not send final tax distribution information until February {mutual funds, REITs, CMO/REMICSs, UITs and certain foreign securities) will have thelr
consolidated forms mallad February 26 through March 12 2021,

As it is corman for investment companies to amend tax information, LPL Financial will request a supplemental mailing extension In the event investment
companies do not furnish tax information to LPL Financlal in time far its own February 12 mailing deadiine, Hoidars of sacurities impacted by delayed tax
information will have their consolidated 1089 form mailted by March 12, 2021,

Ask your Financial Professional about a prafiminary copy of your consotidated 1099 Tax form that will be available in AccountView on February 19 for holders
that will not recelve a final Consolidated 1089 Tax Statement until February 22 through Mareh 12. This is an advancad draft copy of the 1099 consclidated tax
form and witl not be malled or available on Turbo Tax. All pages of the document are informational only and may be used to assist with tax preparation,

ORDER ROUTING INFORMATION

in accordance with SEC Rule 608, LPL makes available Information on order routing at www.LF‘L.com.fdisclosures.’sec-disclosuras.html. Upon request, LPL will
also provide a customer a written copy of that disclosure along with specific details on orders in NMS stocks that are submitted on a8 held basls, orders in NMS
stocks that are submitted on a not held basis, and for orders in NMS securities that are option contracts. As required by the Rule, LPL will provide the identity of
the venue to which the orders were routed for execution for the six months prior to the requast, whether the orders were directed or non-directed ozders, and the
time of any transactions that resulted from such orders.

LPL BANK SWEEP PROGRAMS

LPL is making changes to our cash sweep programs, tnsured Cash Account {ICA) and Degosit Cash Account (DCA), to provide for backup cash sweep
destinations in the event that total balences in the ICA or DCA near or exceed the existing copacity available within bank contracts. If the backup is initiatad, you
may see additional sweep account activity on your statement and in AccountView, For more informatlon, please visit LPL.corn or speak with your financial
professional.

" . Securllies Oifersd Through LFL Financlal Mot #DIC tnsured | o Bank Guarantee | Page 10 of 12
ﬁ.] LPL Fmanmal Member FINRA/SIPC May Losa Valuo | Not & Deposit | g

4707 Exacutive Drive, San Diega, CA 921213091 Mot insured by any Federal Government Agency



COMCD

Disclosures and Other Information

AGCCOUNT PROTECTION LPL Financialis amember ofthe Secutiiies Investor Prolection
Corporation (SIPC). SIPC provides protectian for your account up 1o $500,000, of which
$250,000 may be claims for cash, in the unfikely event that LPL fails finendally. SIPC
proteclion limits apply to all accounls that you hokd in a particular capaclty. For exarnple, if you
hold two accounts al LPL as a scle account holder and {hird as a loint account holder, the fwo
Individual accounts are protected under SIPC uptoa combined Fmit of $500,000, and tha joint
account 1s protacted under SIPC separately uplo $500,000. LPL Insured Gash Account
{JCA) and LPL Deposit Cash Account {DCA)} are not pretected by SIPC. More infomation on
SIPS, including obtalning an explanatery SIPC Brochure, may be oblained by calling SIPC
dirsctly at (202) 371-8300 or by visiting www.sipc.org. The account proteclion applies when an
SIPG mamber firm falls financially and Is unatle to meel its okligations ta secuwities clients, bul
it does not prolect ageinst losses from the rise and fall in the markel valua of Invesimenis.
ADJUSTED GOST The cost basis of sesurilles safd, matured, redeamed of exercised is
adjusted for return of principal, original issue discount, accrual and partnership distributions
for CMO, GDO, REMIC and MLP transactions, Eifglble securities on the Realized Galns and
Losset Slatement have net been adjusted for bond amenization, relum of capltal, liquidating
distributions, wash sales or simllaritems. N/A displays when the information is incomplete or
missing and is trealed as zero when cejculating lolals.

ADSUSTMENTS TO OPTION CONTRACTS As ageneral rule, coporale actions can resultin an
adjustmant in the numbar of shares underlying an oplions contsacl or the axercise price, or
both, Ploase review any adusiment to an oplion position. Gontact your finencial professional for
further Information with respect fo option conlract adjustment or visil the OCC wabsile at

hitp oplionsclearng.comfwebapps/infomemos.

AGENCY If LEL Financial acls as your agent, or as ageni for both you and anolhsr parson in
2 transaction, the transaclion detalls, including the idantty of the seller or buyer and the source
and amount of any fees or paymenls will be supplied upon wirilten requast.

ASSET-BACKED SECURITIES The actual yield from transaclions in asset-hacked securilies
{e.g., GMO, FNMA, FHLMC OR GMNA transactions) may vary according lo the rate al which
the underlying assets ar recsivables are repaid. Infarmation aboul yield faclors is avellable from
your financlal pofessional on request,

GALLED SEGURITIES Inthe evenl of a pariial call of corporate or municipal bonds, or

preferred stock held In bulk segregation, the securilies to be called will automatically ba
salected on a random basis, as is customary in the securilies indusiry. The probability that
your securities will be selacted is proporlional lo the amount of your holdings refativetothe
hulk holdings. A detalled description of the random selection procedure Is avallable upon
request,

CHANGE OF ADDRESS Pleass nolify your financial prafessional or LPL Financlal

promply in wiiling of any change of address.

COST BASIS Transacllons are automalically palred against holdings on a“First-infFirst-Out”
basis (unless manually adjusted). Dasignaling Hiquidations as "versus purchase” on a trade
wili cause the irads cenfirmation or olher closed tax (ot notification to reflect the seiecled
closed tax lots, For assets not purchasad In the LPL aceount, you of the previous broker /
daaler upen transfer may have provided the Dale Acquired and Purchase Cosl of the position.
¥ ho such dala was submitted, N/A (s listed as the Purchase Cost, and is trealed as zero
when calculating Gain or Loss lolzls, Since e cesl basis on certain secutities may have
been provided by another source, lhe cosl basis informalion on your statement may not reflect
accurate gata or comaspond to dala on your trade confirmalions. This informalion should not be
relted upen for tax reporting purpeses. Please refer lo your tax reporling statement, If
applicabla, For eccounts electing average cost, the tolal cost may be computed using a
combination of avaraged and non-averaged unlt prices for eligible securities,

DISCREPANGIES Plaasa nofify your financial professional and LPL Financia immediately of any
discrepanclas on your slaterent. i your financial profassional Is affiliated wilh another
brokerfdealer, you must nolify them as wall. Please contact your financial professional for the
broker/dealer's contact infarmation, Your financial professional’s address and telephone nurber
can be found on the bollom of each page of this statement. LPL Financigl's telophone
number ts (800} 568-7667 and address can be found on the first page of this staternent.
Additionally, any verbal communications should be re-confirmed in writing o each of lhe

ahove parlies 10 furher protact your rights, including righls under Secudlies Investor

Protection Act (SIPA).

FRACTIGNAL SHARES LIGUIDATION For Information on fractional share iransadlions, please refer to
LPL com>Disclosures> Market & Trading Disclosures> Fragtional Shase Transactions.

FREE CREDIT BALANCES LPL Financial may use your free credit balancas subjectiothe
hmitations of 17 GFR Seclion 240.15¢3-3 undsr the Securities Exchange Adl of 1934. You
have Lhe right to receive from us, upon demand in the course of normal business, the delivery
of any free credit balances to which you are enlitied, any fully pald securities 1o which you are
entitied, and any securilies purchased an margin upon full payment of any Indebledness lo

£ PL Financial.

INVESTMENT RISK LPL Financial is not a bank, savings and loan, or oredil union. Securilles
and Insurance offered through LPL and its affiliates are nol FDIG, NCUA or government
insured, not endorsed or guaraniead by LPL, its affifates or any ofher financial instiflon, are
nol a deposit, and involve investment risk including possible loss of principal.

INVESTMENTS HELD OUTSIDE LPL FINANGIAL Information on investmants Held Qulside LPL
is provided for informational purposes only, Values for invesiments not held in your LPL accaunt
are hased on the market value of priced securilies at the end of the statement period. Values
for annutlies reflect a pricing dats approximately three business days prior to the statement dale,
Values for altemalive investments such as Managed Fulures and REITs (Real Estale
Invasiment Trusts) reflect a pricing date lhrea to five husiness days prior to the stalement date,
depending on the evallabllity of iite data. The account registration for tnvestments held outside
LPL may not be the same as the reglsiration for the LPL accournt with which it Is affitiated. For
example, an outside investment wilh a joint registration may be reflected on an |PL account
with an individuai registraiion.

LPL INSURED BANK DEPOSIT SWEEP PROGRAMS Cash in the Insured Cash Account
(ICA) and LPL Deposlt Cash Account {DCA) programs is protected by the Faderal Deposit
Insurance Corparation (FDIC). LPL Financizl allocatés your roney o the |CA program Lo
banks in the order of tha Priority Bank List and to tha DCA program to any bank on the
Availabis Bank list In increments Lp fo the programs disclosad amounts uhfll your balance in
each of the ICGA and DCA programs is allocated to the program max. All banks are FDIC
membera. FDIC coverage ie $250,000 per geposior par bank ($500,000 for Jelnt account

Securities Offerad Through LPL Finanelal
Membar FINAASIPC
4707 Executlve Drive, San Diage, CA 92121.3081
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helders). Mere informeation en FDIC insurance Is avaliable on request, or by visiling the FDIC
websile at www.fdic.gov, LPL Financlal is not a bank. Unlass otherwise disclosed, securilies
and other Invesiments obtained through LPL Firancial ARE NOT FDIC INSURED, ARE NOT
BANK GUARANTEED AND MAY LOSE VALUE.

MARGIN ACCOUNT Ifyou use margin, this slatement combinas Information about your
investment account(s) and a special miscellaneous acoount maintalned for you under
Sedion 220,68 of Regulation T issued by the Board of Governors of lhe Federsal Raserve
Systemn, The permanent recerd of the separale account required by Regulation T |s available
for your inspeclion upon raquest.

MONEY MARKET FUNDS Money market fund transactons, if any, are displayed
chronologically, The 30-day yieid for lha fund is also reftecied as of the stalement date.
MUNICIPAL MATERIAL DISCLOSURE Copies of any material disclosures for municipal bonds
are available &t www.emma.msrb,org. To oblaln spadific municipal bond information, eater the
rine-digit CUSIP number in 1he ‘search field within the EMMA web site, If you do ol have
aceess to (he Internet or would prefer & physical copy of the material disciosure, please contact
your financial professional, Addilional municipal bond inforrmation that may be available on
wwaw.emma.nsth.org includes, bud |s not fimited 1o advance refunding documents, continuing
disclosures, including annual financlal statements and nolices of malerial events, real-ime and
nistorical trade data, dally market statistics and education material.

NIA OR “~* DATA ‘nformation lhal displays as N/A ar *~" is unaveilsble, missing, or incomplete
and s treated as zero when calculating account totals, markel values and performance.
OPTION GLIENTS Information on sommissions and other charges incurred in connection

wilh Iha execulion of options ransaclions has baen included in e confirmalions of thase
transactions jumished to you. A summary of lils Information wiit ba made available upon
request, |n accordance with the Qpticn Agresment and Approval form you signad, you

must prompily advise the firm: of any material change in your investmant cbjectives or

financiai situation.

ORDER ROUTING Quarterly Order Rouling Information for suities and options can be found on

LPL com= Disclosure>Market & Trading Dizclosure>SEC Rule 6§06 Report Disclosurs. This Information
|5 also available upon request.

PAYMENT FOR ORDER FLOW LPL Financlal acts as your agent and does nol recelve any
compensalion in the form of payment for ordar low.

PRICING Sacurilies prices shown on this stalement may vary from actual Hquidation value.
Pricas shown should only be used as a general guide lo porticlic valus, We recalve prices
from various services, which are somelimes unable lo provide timely information. Wnere
pricing sources are nol readily avalleble, particularly ori cerlain debi nstumenls incheding, bul
noi fimited 1o, bilfs, notes, bonds, banker's acceplances, cerificates of depoesit, or commaerciat
paper, eslimated prices may be generated by a malrix system or market driven pricing mode},
taking various faclors Into consideration. These prices may not be fis actust price you would
raceive if you sold before the maturity of a cerfificate of depnsil, The pricing of listed optians
\akes Into account fhe last ciosing price, as well as the current bid and offer prices. Where
sacurilies have not been priced, their values have not been included in the Portfolio Summary
information al ihe baginning of this stalement.

PRINGIEAL If your broker-dealer is asting a8 principal in @ fransaction, your broker-dealer has
sold to or boughl from you the secusty, and may have receivad a profil from the lransaclion.
PURGHASE COST Criginal cost including fees, commissions and less acenued interest of the
quantity sold or redsemed. For ransferred sacurities, this could be the purchase amount you
or the former Instifution provided lo us. Purchase Cosl may be adjusted lo reflect corporate
actions, such as stoeck splifs, mergers, spinoffs, or other events. M/A Is displayed when lhe
Information is incomplete or missing and s lreated as zZero when caloulating tolals.

“Transforted securilios may not be includad n Purchasa Cosl.

REGULATION Al transactions are subject {6 the constilution, futes, reguiations, customs,
usages, ffings and inferpretations of the exchange or market-and ils clearing house, if any-
whers the lransactions are executed, and of the Financial Industrial Regulation Authority (FINRA).
REINVESTMENT The dollar amount of mulual fund disiibutions, money market fund lncome,

of dividends on other securittes an your statement mey have been reinvested in additional
sharas. You will not receive confirmalions for these reinvesiment transactions. However, you
may requast information on these ransaclions by writing to LPL Financial. LPL wil also, if
requested, furnish you wiik the time of execulion and {he name of the person from who your
securify was purchased,

REVEMNUE SHARING LPL may have a fae srrangement with the invesiment advisor or distributor
sponsor”) of the rutusl fund you fave purchased, called revenue-sharing. tn such case, lhe
sponsor pays LPL & fee based on the amount of your purchase, and LPL providas markating
support iz the sponsor and allows {he sponsar 10 access your financial professional so that the
sponsar can promote sach mulual funds. This arrangement gives LPL a financial Inceniive lo have
LPL cllents invest in padicipating mutus! funds inslead of funds whose sponsors do not make such
payments to LPL. Althaugh your financiat professional does not share in this compensation, this
canflict of interest affeats the abilily of LPL to provide you with unbiased, objective inveslment
advice conceming the setection of mulual funds for your accounl. This could mean Ihal other mulual
funds, whose sponsors do nol make ravenua sharing paymenls, may be mare appropriale for your
acgounl Ihan the muwal funds whose sponsors make revenus sharing payments lo LPL, Fora
complete list of 1he participating sponsors, and the range of fee payments, please visit
LPL.com>Disclosures>Account Disclosures, Agreements, Fee Schedules & Conflicts of Interest >Third
Party Compansalion and Refated Confllots of Interest,

STATEMENT OF FINANCIAL CONDITION You may call tha LPL Client Senca line at (800) 877-7210
ta request a copy of LPL's audited and unaudited inancial statements at no cost. These statemnents
are avallable for inspection at LPL’s offlte or online at htips:ffwww.inl.com/disolosures hm] in the LFL
LLC Financlal Reports saction.

SWEEP OPT]OE Yexur sccount may provide for & daity sweep in an insured bank deposit

sweep program {eithar LPL insured Cash Account—ICA—ar LPL. Depasit Cash Account—
DCA) or a money market mutust fund, The belance in the iCA, DCA or money market mutual
fund sweep may be liguldated on the customers order and the proceeds returned to the
seourities account, or remitted o the customer, If you have any quastions about your sweep
opticn, including rates of the depository instituions cumenily paricipaling i the sweep option,
or you would like 1o change you? swesp oplion, please contact your financlai professional,
TRADING AWAY POLICY Additional information regarding trading praciices of equily
porifolic managers on Manager Selsct and Manager Access Select is avaliable on Third-Party
Porliclio Manager Trading Practices page online at hitps: /v, ipl.comidisclosures. himl inthe
Market & Trading Disclosures seclioh.

LPL FINANCIAL LLG s an affiliata of LPL Financial Holdings Inc
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Trade Confirmation for 12/11/2020

 Diex 93121-3091
Boston, MA:02109-1827

CENTRAL OKLAHOMA
MASTER CONSERVANCY DISTRICT
A NON-PROFIT ORGANIZATION
12500 ALAMEDA DRIVE

NORMAN OK 73026

ETPs, MUTUAL FUNDS, EXCHANGE-TRADED CLOSED-END FUNDS AND INTERVAL FUNDS

Your E:m:ﬂm..ﬁn&w

ROBERT LOCKARD SR-
310 VW MAIN ST
ARDMORE, OK 73401

Trade Date/ Bought/ Transaction Account Symbol  Cusip Security Description Quantity Price Principal Corprission  Service Sales Charge Settlement Net Amount
Settlement Sold Type Type Charge Rate Fee
12/11/2620 Buy 01 H ABALX 024071102  AMERICAN 11,118.17 31.48 350,000.60  0.00 5.00 2.510% 0.00 $350,005.00
12/15/2029 BALANCED

CLA
Additional Informatien: SOLICITED, NONDISCRETIONARY TRADE, IF NOT INCLUDED, PROSPECTUS WILL BE SENT IN A SEPARATE COVER
12/11/2020 Buy 01 1 EALDX 277911160 EATON VANCE 30,826.141 8.11 2530,000.00  0.00 5.00 0% 0.00 $250,005.00
12/15/2020 SHORT DURATION GOVT

INCOME CL A

Additional Information: SOLICITED, NONDISCRETIONARY TRADE, IF NOT INCLUDED, PROSPECTUS WILL BE SENT IN A SEPARATE COVER

Execution Destination Available Upon Request

1F YOU DID NOT RECEIVE A PROSPECTUS, PLEASE REFERENCE BACK OF TRADE CONFIRMATION FOR INSTRUCTIONS

Page 1 of2



Resolution
OF
CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT
REGARDING OFFICIAL ACTION

WHEREAS, a quorum of the Board of Directors of the Central
Oklahoma Master Conservancy District met in a regular meeting and
considered approval of financial statements for the operating account for
a previous month.

IT IS HEREBY RESOLVED that financial statements for
operating account for December 2020 are approved.,

APPROVED by a majority of Board members present on this 4™ day of
February, 2021.
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CERTIFIED PUBLIC ACCOUNTANTS

December 21, 2020

Board of Directors
Central Oklahoma Master Conservancy District

We have audited the financial statements of the Central Oklahoma Master Conservancy District
(the “District™) as of and for the year ended June 30, 2020. Professional standards require that we
provide you with information about our responsibilities under auditing standards generally
accepted in the United States and Government Auditing Standards, as well as certain information
related to the planned scope and timing of our audit. We have communicated such information in
our engagement letter to you dated January 24, 2020. Professional standards also require that we
communicate to you the following information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by the District are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of
existing policies was not changed during the year. We noted no transactions entered into
by the District during the year for which there is a lack of authoritative guidance or
consensus. All significant transactions have been recognized in the financial statements in
the proper period.

In January 2017, the Governmental Accounting Standards Board issued Statement No. 84,
Fiduciary Activities (GASB 84). GASB 84 improves guidance regarding the recognition
and reporting of fiduciary activities. GASB 84 identifies four types of reportable fiduciary
fund types, including 1) pension (and other employee benefit) trust funds, 2) investment
trust funds, 3) private-purpose trust funds, and 4) custodial funds. GASB 84 outlines the
accounting and disclosure requirements for operating structures that qualify as a fiduciary
activity. The District will adopt GASB 84 effective July 1, 2020, for the June 30, 2021,
reporting year. The District does not expect GASB 84 to have a significant impact on the
financial statements.

1421 East 45t Street « Shawnee, OK 74804
P: 405.878.7300 » www.finley-cook.com * F: 405.395.3300
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Significant Audit Matters, Continued

Qualitative Aspects of Accounting Practices, Continued

In June 2017, GASB issued Statement No. 87, Leases (GASB 87). GASB 87 defines a
lease as a contract that conveys control of the right to use another entity’s nonfinancial
asset (the underlying asset) as specified in the contract for a period of time in an exchange
or exchange-like transaction. GASB 87 improves accounting and financial reporting for
leases by governments by requiring recognition of certain lease assets and liabilities for
leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It
establishes a single model for lease accounting based on the foundational principle that
leases are financings of the right to use an underlying asset. Under GASB 87, a lessee is
required to recognize a lease liability and an intangible right-to-use lease asset, and a lessor
is required to recognize a lease receivable and a deferred inflow of resources, thereby
enhancing the relevance and consistency of information about governments’ leasing
activities. The requirements of this Statement are effective for reporting periods beginning
after June 15, 2021. The District does not expect GASB 87 to have a significant impact on
the financial statements.

In June 2018, GASB issued Statement No. 89, Accounting for Interest Cost Incurred before
the End of a Construction Period (GASB 89). GASB 89 directs that interest costs incurred
during the construction period of an asset be expensed in the period incurred. GASB 89
changes previous guidance regarding capitalized construction costs where such costs were
typically included in the capitalized cost of the asset constructed and depreciated over time.
The District adopted GASB 89 on July 1, 2019, which did not have a significant impact
the financial statements.
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Significant Audit Matters, Continued

Qualitative Aspects of Accounting Practices, Continued

In June 2020, GASB issued Statement No. 97, Certain Component Unit Criteria, and
Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred
Compensation Plans—an Amendment of GASB Statements No. 14 and No. 84, and a
Supersession of GASB Statement No. 32 (GASB 97). The primary objectives of GASB 97
are to (1) increase consistency and comparability related to the reporting of fiduciary
component units in circumstances in which a potential component unit does not have a
governing board and the primary government performs the duties that a governing board
typically would perform; (2) mitigate costs associated with the reporting of certain defined
contribution pension plans, defined contribution other postemployment benefit (OPEB)
plans, and employee benefit plans other than pension plans or OPEB plans (other employee
benefit plans) as fiduciary component units in fiduciary fund financial statements; and
(3) enhance the relevance, consistency, and comparability of the accounting and financial
reporting for Internal Revenue Code (IRC) Section 457 deferred compensation plans
(Section 457 plans) that meet the definition of a pension plan and for benefits provided
through those plans. The requirements of GASB 97 that 1) exempt primary governments
that perform the duties that a governing board typically performs from treating the absence
of a governing board the same as the appointment of a voting majority of a governing board
in determining whether they are financially accountable for defined contribution pension
plans, defined contribution OPEB plans, or other employee benefit plans and 2) limit the
applicability of the financial burden criterion in paragraph 7 of Statement 84 to defined
benefit pension plans and defined benefit OPEB plans that are administered through trusts
that meet the criteria in paragraph 3 of Statement 67 or paragraph 3 of Statement 74,
respectively, are effective at the date of issuance of GASB 97. The requirements of
GASB 97 that are related to the accounting and financial reporting for Section 457 plans
are effective for fiscal years beginning after June 15, 2021. For purposes of determining
whether a primary government is financially accountable for a potential component unit,
the requirements of GASB 97 that provide that for all other arrangements, the absence of
a governing board be treated the same as the appointment of a voting majority of a
governing board if the primary government performs the duties that a governing board
typically would perform, are effective for reporting periods beginning after June 15, 2021.
Earlier application of those requirements is encouraged and permitted by requirement as
specified within GASB 97. The District is currently evaluating the impact that the adoption
of GASB 97 will have on its financial statements.
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Significant Audit Matters, Continued

Qualitative Aspects of Accounting Practices, Continued

Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’s knowledge and experience about past and
current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and because
of the possibility that future events affecting them may differ significantly from those
expected. The most significant estimates are the useful lives of capital assets and the fair
value of investments. We evaluated and tested the estimates in determining that they were
reasonable in relation to the financial statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements
identified during the audit, other than those that are clearly trivial, and communicate them
to the appropriate level of management. Management has corrected all such misstatements.
During our audit we proposed several adjustments to the financial statements.

Disagreements with Management

For purposes of this letter, a disagreement with management is a disagreement on a
financial accounting, reporting, or auditing matter, whether or not resolved to our
satisfaction, that could be significant to the financial statements or the auditors’ report. We
are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated December 21, 2020.
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Significant Audit Matters, Continued

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing
and accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the District’s financial
statements or a determination of the type of auditors’ opinion that may be expressed on
those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge, there
were no such consultations with other accountants.

Other Audit Matters or Issues

We generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management each year prior to retention as the
District’s auditors. However, these discussions occurred in the normal course of our
professional relationship and our responses were not a condition to our retention.

Other Matters

We applied certain limited procedures to the management’s discussion and analysis and
the required supplementary information that supplements the financial statements. Our
procedures consisted of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management’s responses
to our inquiries, the financial statements, and our knowledge we obtained during the audit
of the financial statements. We did not audit such information and do not express and
opinion or provide any assurance on such information.
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Other Required Communications

We as independent auditors are required to:

a.  Communicate significant deficiencies and material weaknesses in internal control
to those charged with governance.

b.  Report directly to the audit committee (or equivalent) any fraud that causes a
material misstatement of the financial statements and any fraud involving senior
management. Fraud perpetrated by lower-level employees is also to be reported
if it resulted in an individually significant misstatement.

c.  Report illegal acts or noncompliance with laws or regulations that come to our
attention (except those that are clearly inconsequential).

We have nothing to report.

Restriction on Use

This information is intended solely for the use of the Board of Directors and management
of the District, and federal and state agencies and is not intended to be, and should not be,
used by anyone other than these specified parties.

Sincerely,

ﬂ% $ (ol PLL
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INDEPENDENT AUDITORS’ REPORT, CONTINUED

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the District as of June 30, 2020 and 2019, and the changes in financial position and
cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States.

Other Matters

Accounting principles generally accepted in the United States require that the management’s discussion
and analysis on pages I-1 through I-4 and the required supplementary information on pages 28 through 31
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audits of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 21, 2020, on our consideration of the District’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to solely describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the District’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District’s internal control over financial reporting and compliance.

ﬂ% $ (ol PLL

Shawnee, Oklahoma
December 21, 2020
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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Central Oklahoma Master Conservancy District

Report on the Financial Statements

We have audited the accompanying financial statements of the Central Oklahoma Master Conservancy
District (the “District”), which comprise the statements of net position as of June 30, 2020 and 2019, and
the related statements of revenues, expenses, and changes in net position, and cash flows for the years
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditors consider internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the District’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

(Continued)
-1-
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INDEPENDENT AUDITORS’ REPORT, CONTINUED

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the District as of June 30, 2020 and 2019, and the changes in financial position and
cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States.

Other Matters

Accounting principles generally accepted in the United States require that the management’s discussion
and analysis on pages I-1 through I-4 and the required supplementary information on pages 28 through 31
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audits of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 21, 2020, on our consideration of the District’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to solely describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the District’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District’s internal control over financial reporting and compliance.

ﬂ% $ (ol PLL

Shawnee, Oklahoma
December 21, 2020



MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Central Oklahoma Master Conservancy District’s (the “District”) annual financial
report presents a discussion and analysis of its financial performance for the years ended June 30, 2020
and 2019. Please read it in conjunction with the financial statements which follow this section. The
following tables summarize the net position and changes in net position of the District for 2020 and 2019.

Statements of Net Position

June 30,
2020 2019
Assets:
Current assets 3,084,150 2,789,801
Capital assets, net 11,350,852 9,048,555
Net pension asset 266,750 296,618
Other noncurrent assets 4,344 816 4,269,128
Total assets 19,046,568 16,404,102
Deferred outflows of resources
related to the pension plan 68,153 79,548
Liabilities:
Current liabilities 1,113,495 330,257
Long-term debt, less current maturities 2,016,356 615,230
Total liabilities 3,129,851 945,487
Deferred inflows of resources
related to the pension plan 94,117 142,058
Net position:
Invested in capital assets, net 9,196,144 8,338,899
Restricted 50,000 50,000
Unrestricted 6,644,609 7,007,206
Total net position 15,890,753 15,396,105




MANAGEMENT’S DISCUSSION AND ANALYSIS, CONTINUED

Statements of Revenues, Expenses, and Changes in Net Position

Years Ended June 30,

2020 2019

Operating revenues:
Operations and maintenance $ 1,737,662 2,011,380
Electric power 484,429 456,759
Total operating revenues 2,222,091 2,468,139

Operating expenses:
Pumping power 484,429 456,759
Salaries and benefits 595,501 473,160
Other operating expenses 813,116 891,908
Total operating expenses 1,893,046 1,821,827
Operating income 329,045 646,312
Non-operating revenue 165,603 234,194
Changes in net position 494,648 880,506
Net position, beginning of year 15,396,105 14,515,599
Net position, end of year $ 15,890,753 15,396,105

Overview of the Financial Statements

The three financial statements are as follows:

Statement of Net Position—This statement presents information reflecting the District’s assets,
deferred outflows of resources, liabilities, deferred inflows of resources, and net position. Net
position represents the amount of total assets, deferred outflows of resources, less total deferred
inflows of resources, and liabilities. The statement of net position is categorized as to current
and noncurrent assets and liabilities. For purposes of the financial statements, current assets
and liabilities are those assets and liabilities with immediate liquidity or which are collectible
or becoming due within 12 months of the statement date.

Statement of Revenues, Expenses, and Changes in Net Position—This statement reflects the
operating revenues and expenses, as well as non-operating revenues and expenses, during the
fiscal year. Major sources of operating revenues are operations and maintenance, and electric
power revenue; and major sources of operating expenses are salaries and benefits, and pumping
power expense. Major sources of non-operating income are from investment and interest
income. The change in net position for an enterprise fund is the equivalent of net profit or loss
for any other business enterprise.



MANAGEMENT’S DISCUSSION AND ANALYSIS, CONTINUED

Overview of the Financial Statements, Continued

Statement of Cash Flows—The statement of cash flows is presented using the direct method
of reporting which reflects cash flows from operating, capital and related financing, and
investing activities. Cash collections and payments are reflected in this statement to arrive at
the net increase or decrease in cash and cash equivalents for the fiscal year.

Financial Highlights

The decrease in total operating revenues of approximately $246,000 in 2020 compared to the
prior year was primarily due to $248,000 of operations and maintenance assessment
adjustments to member cities for temporary financial relief due to the COVID-19 pandemic.
The decrease in total operating revenues of approximately $213,000 in 2019 compared to the
prior year was due to decreased operations and maintenance revenues and electric power
revenue.

The increase in total operating expenses of approximately $71,000 in 2020 compared to the
prior year was due primarily to an increase in salaries and benefits of approximately $123,000
and pumping power of approximately $27,000, offset by a decrease in maintenance of
approximately $51,000 and professional services of approximately $21,000. The decrease in
total operating expenses of approximately $105,000 in 2019 compared to the prior year was
due primarily to a decrease in pumping power.

Total non-operating revenues decreased approximately $68,000 in 2020 compared to the prior
year, mainly resulting from a decrease in investment and interest income of approximately
$82,000 and a decrease in gain on sale fixed assets of approximately $20,000, offset by a
decrease in shoreline stabilization expense of $39,000. Total non-operating revenues increased
approximately $385,000 in 2019 compared to the prior year, mainly resulting from an increase
in investment and interest income of approximately $267,000, an increase in grant revenues of
approximately $39,000, a gain on sale of fixed assets of approximately $34,000, and an
increase in other revenues of approximately $84,000, offset by an increase in shoreline
stabilization expense of approximately $122,000 and a decrease of water reuse study expense
of approximately $83,000.

During 2020, the District’s net pension asset was approximately $267,000, deferred outflows
of resources approximated $68,000, and deferred inflows of resources approximated $94,000.
During 2019, the District’s net pension asset was approximately $297,000, deferred outflows
of resources approximated $80,000, and deferred inflows of resources approximated $142,000.



MANAGEMENT’S DISCUSSION AND ANALYSIS, CONTINUED

Capital Assets

As of June 30, 2020, the District had invested approximately $20,675,000 in capital assets, including dam
and reservoir, land improvements, construction in progress, pipelines, pumping plant, buildings and
structures, vehicles, equipment, and construction in progress. Net of accumulated depreciation, the
District’s net capital assets at June 30, 2020, approximated $11,351,000. As of June 30, 2019, the District
had invested approximately $18,014,000 in capital assets, including dam and reservoir, land
improvements, construction in progress, pipelines, pumping plant, buildings and structures, vehicles, and
equipment. Net of accumulated depreciation, the District’s net capital assets at June 30, 2019,
approximated $9,049,000. Additional details concerning the District’s capital assets can be found in the
financial statements (see Note 3).

The District’s infrastructure assets, which are reported using the modified approach for depreciation,
consisted of dam and reservoir related assets. The infrastructure assets are typically required to have
annual condition assessments performed by the U.S. Department of the Interior’s Bureau of Reclamation.
The condition assessment assigned to the assets was 99 in each of the last two issued assessment reports.
A rating of 80 or greater is considered to be a “Good” rating. The District’s objective is to maintain a
“Good” condition assessment rating.

Debt Administration

As of June 30, 2020 and 2019, the District had notes payable of approximately $2,155,000 and $710,000,
respectively, with the Oklahoma Water Resources Board.

Additional details concerning the District’s long-term debt can be found in the financial statements
(see Note 4).

Contacting the District’s Management

This financial report is designed to provide patrons and interested parties with a general overview of the
District’s finances and to demonstrate the District’s accountability for its finances. If you have questions
about this report or need additional financial information, contact:

Kyle Arthur, General Manager

Central Oklahoma Master Conservancy District
12500 Alameda Drive

Norman, OK 73026

Telephone: 405-329-5228



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

STATEMENTS OF NET POSITION

June 30, 2020 2019
Assets
Current assets:
Cash and cash equivalents $ 2,590,564 2,098,219
Grants receivable 32,500 -
Assessments receivable—the Cities—Energy Project,
current portion 64,567 64,570
Accounts receivable 372,048 605,919
Accrued interest receivable 24,471 21,093
Total current assets 3,084,150 2,789,801
Noncurrent assets:
Assessments receivable—the Cities—Energy Project 520,802 615,230
Investments 3,779,237 3,607,898
Debt issuance costs 44777 46,000
Net pension asset 266,750 296,618
Capital assets, net 11,350,852 9,048,555
Total noncurrent assets 15,962,418 13,614,301
Total assets 19,046,568 16,404,102
Deferred outflows of resources:
Deferred amounts related to the pension plan 68,153 79,548

See Independent Auditors’ Report.
See accompanying notes to financial statements.

(Continued)



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

STATEMENTS OF NET POSITION, CONTINUED

June 30, 2020 2019
Liabilities and Net Position
Current liabilities:
Accounts payable 957,095 216,666
Compensated absences payable 17,151 18,130
Accrued interest payable 897 1,035
Long-term debt, current portion 138,352 94,426
Total current liabilities 1,113,495 330,257
Noncurrent liabilities:
Long-term debt, less current maturities 2,016,356 615,230
Total liabilities 3,129,851 945,487
Deferred inflows of resources:
Deferred amounts related to the pension plan 94,117 142,058
Net position:
Invested in capital assets, net 9,196,144 8,338,899
Restricted 50,000 50,000
Unrestricted 6,644,609 7,007,206
Total net position $ 15,890,753 15,396,105

See Independent Auditors’ Report.

See accompanying notes to financial statements.




CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Years Ended June 30, 2020 2019
Operating revenues:
Operations and maintenance $ 1,737,662 2,011,380
Electric power 484,429 456,759
Total operating revenues 2,222,091 2,468,139
Operating expenses:
Salaries and benefits 595,501 473,160
Maintenance 124,069 174,960
Utilities 37,663 31,017
Insurance and bond 66,146 62,894
Administrative supplies 16,347 21,934
Professional services 43,380 63,656
Pumping power 484,429 456,759
Water monitoring 133,377 144,974
Depreciation 392,134 392,473
Total operating expenses 1,893,046 1,821,827
Operating income 329,045 646,312
Non-operating revenues and (expenses):
Grant revenue 32,500 39,466
Investment and interest income 204,668 286,513
Gain on sale of fixed assets 14,427 33,831
Interest expense (11,639) (3,764)
Shoreline stabilization expense (83,221) (121,989)
Other, net 8,868 137
Net non-operating revenues 165,603 234,194
Changes in net position 494,648 880,506
Net position, beginning of year 15,396,105 14,515,599
Net position, end of year $ 15,890,753 15,396,105

See Independent Auditors’ Report.
See accompanying notes to financial statements.



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

STATEMENTS OF CASH FLOWS

Increase (Decrease) in Cash and Cash Equivalents

Years Ended June 30, 2020 2019
Cash flows from operating activities:
Cash received from assessments to the Cities 2,455,962 2,547,095
Cash payments for goods and services (164,982) (913,194)
Cash payments for salaries and benefits (603,159) (556,408)
Net cash provided by operating activities 1,687,821 1,077,493
Cash flows from capital, noncapital, and
related financing activities:
Acquisition and development of capital assets (2,751,103) (201,241)
Proceeds from sale of capital assets 71,099 33,831
Proceeds from long-term debt 1,539,477 -
Repayment of debt obligations (94,426) (94,361)
Interest paid (10,554) (3,902)
Shoreline stabilization (83,221) (121,989)
Other, net 5,492 (6,397)
Net cash used in capital, noncapital, and
related financing activities (1,323,236) (394,059)
Cash flows from investing activities:
Principal received on assessments receivable 94,431 100,151
Investment and interest income received 148,879 153,352
Purchase of investments (1,018,124) (569,884)
Redemption of investments 902,574 500,000
Net cash provided by investing activities 127,760 183,619
Net increase in cash and cash equivalents 492,345 867,053
Cash and cash equivalents at beginning of year 2,098,219 1,231,166
Cash and cash equivalents at end of year 2,590,564 2,098,219

See Independent Auditors’ Report.
See accompanying notes to financial statements.

(Continued)



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

STATEMENTS OF CASH FLOWS, CONTINUED

Increase (Decrease) in Cash and Cash Equivalents

Years Ended June 30, 2020 2019
Reconciliation of operating income to net cash
provided by operating activities:
Operating income $ 329,045 646,312
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation 392,134 392,473
Changes in deferred amounts related to pensions (36,547) 137,551
Change in operating assets and liabilities:
Accounts receivable 233,871 78,956
Net pension asset 29,868 (220,829)
Accounts payable 740,429 42,998
Compensated absences payable (979) 32
Net cash provided by operating activities $ 1,687,821 1,077,493

See Independent Auditors’ Report.
See accompanying notes to financial statements.



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS

June 30, 2020 and 2019

1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Operations

The Central Oklahoma Master Conservancy District (the “District”) is a governmental
organization established pursuant to Oklahoma Statute by order of the Cleveland County District
Court entered on September 30, 1959. Its primary purpose is to distribute raw water from Lake
Thunderbird to the cities of Del City, Midwest City, and Norman (collectively, the “Cities”) for
municipal, domestic, and industrial use. The District manages and operates the dam, facilities,
land, and rights of way under an agreement with the United States. The District also provides
flood control, fish and wildlife benefits, and recreational opportunities. The District was obligated
to repay the United States for a portion of the construction cost (considered to be cost related to
municipal and industrial water supply), with interest, for which it assessed the member cities
annually based on a stated formula. The members of the District’s Board of Directors are
nominated by the Cities and appointed by the Cleveland County District Court.

Reporting Entity

The financial statements presented herein include only the operations of the District and do not
include the assets, liabilities, or results of operations of the Cities serviced.

Basis of Accounting

The District prepares its financial statements on the enterprise fund basis using the economic
measurement focus and the accrual basis of accounting. Revenues are recognized when earned
and expenses are recognized when the obligation is incurred.

Financial Statement Presentations

The District follows the provisions of the Governmental Accounting Standards Board Statement
No. 34, Basic Financial Statements—and Management’s Discussion and Analysis—for State and
Local Governments (GASB 34), in preparing its financial statements.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the District considers all highly liquid investments
with an original maturity of 3 months or less to be cash and cash equivalents.

See Independent Auditors’ Report.



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Investments
The District’s investments are recorded at fair value.

Accounting principles generally accepted in the United States establish a fair value hierarchy for
determination and measurement of fair value. The hierarchy is based on the type of valuation
inputs needed to measure the fair value of an asset. The hierarchy is generally as follows:

Level 1—unadjusted quoted prices in active market, for identical assets.

Level 2—quoted prices for similar assets or inputs that are observable or other forms of
market corroborated inputs.

Level 3—pricing based on best available information including primarily unobservable
inputs and assumptions market participants would use in pricing the asset.

In addition to the above three levels, if an investment does not have a readily determined fair value,
the investment can be measured using net asset value (NAV) per share (or its equivalent).
Investments valued at NAV are categorized as NAV and not listed as Level 1, 2, or 3.

Capital Assets

Capital assets are stated at cost and depreciated on the date they are placed into service.
Depreciation is computed using the straight-line method over the estimated useful lives of the
assets. The estimated useful lives are 20-25 years for buildings and structures, pumping plant,
and pipelines; 7 years for vehicles and office equipment; and 20 years for the Energy Project
equipment (a $2,400,000 energy savings construction project) and fencing and equipment.

The District considers the dam and reservoir related assets to be infrastructure assets, which are
reported using the modified approach for depreciation. Under the modified approach,
infrastructure assets are not required to be depreciated as long as certain requirements, as defined
by GASB 34, are met. All expenditures made for infrastructure assets, using the modified
approach, are expensed in the period incurred, except for expenditures considered to be for
additions or improvements.

Intangible Assets

The District believes its only intangible assets consist of certain rights of way, all of which were
received prior to July 2009. Since the District is considered to be a Phase 3 government under
GASB 34, the District is not required to retroactively apply GASB Statement No. 51, Accounting
and Financial Reporting for Intangible Assets. Therefore, the District has not accounted for and
reported its right-of-way intangible assets.

See Independent Auditors’ Report.



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Compensated Absences

The District’s employees can accrue a maximum of 360 hours of vacation pay. Upon termination,
accrued, unpaid hours will be paid at the employee’s hourly rate then in effect. Sick leave can be
accrued at a rate of 12 days per year (8 hours for every full month of service), but is not paid upon
termination.

Income Taxes

Because the District is a governmental institution pursuant to Title 82, Chapter 5 of the Oklahoma
Statutes, as amended, the District is exempt from federal and state income taxes.

Concentrations

The District is located in Norman, Oklahoma, and serves the Cities and, therefore, is reliant on the
Cities’ ability to meet their obligations.

Contingencies

The District carries appropriate insurance with regard to comprehensive general liability,
comprehensive automobile liability, personal injury, general property, and workers’ compensation
insurance.

Equity Classifications

Equity is classified as net position and displayed in three components:

Invested in Capital Assets, Net—Consists of capital assets, net of accumulated
depreciation, less the balance of debt incurred to finance the acquisition, construction, or
improvement of the related capital assets.

Restricted—Consists of net position with constraints placed on the use either by i) external
groups such as creditors, grantors, contributors, or laws or regulations of other
governments or ii) law through constitutional provisions or enabling legislation.

Unrestricted—Consists of all other net position that do not meet the definition of
“Invested in Capital Assets, Net” or “Restricted.”

Revenues

The District considers all assessments charged to the Cities to fund its normal operations as
operating revenues. Assessments to the Cities to fund capital or special projects, and grants or
other contracts received from federal and state agencies, are considered to be non-operating
income.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Federal Grant Revenues and Expenditures

The District’s federal grant revenues are primarily expenditure driven, in that prior to requesting
grant monies, expenditures are incurred.

Use of Estimates in Preparing Financial Statements

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Defined Benefit Pension Plan

For the purposes of measuring the net pension (asset) liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the Employee Retirement System of Central Oklahoma Master
Conservancy District (the “Plan”) and additions to/deductions from the Plan’s fiduciary net
position have been determined on the same basis as they are reported by the Oklahoma Municipal
Retirement Fund (OKMRF). For this purpose, benefit payments are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value based on
published market prices. Detailed information about the OKMRF plan’s fiduciary net position is
available in the separately issued OkMRF financial report.

Recent Accounting Pronouncements

In January 2017, GASB issued Statement No. 84, Fiduciary Activities (GASB 84). GASB 84
improves guidance regarding the recognition and reporting of fiduciary activities. GASB 84
identifies four types of reportable fiduciary fund types, including 1) pension (and other employee
benefit) trust funds, 2) investment trust funds, 3) private-purpose trust funds, and 4) custodial
funds. GASB 84 outlines the accounting and disclosure requirements for operating structures that
qualify as a fiduciary activity. The District will adopt GASB 84 effective July 1, 2020, for the
June 30, 2021, reporting year. The District does not expect GASB 84 to have a significant impact
on the financial statements.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Recent Accounting Pronouncements, Continued

In June 2017, GASB issued Statement No. 87, Leases (GASB 87). GASB 87 defines a lease as a
contract that conveys control of the right to use another entity’s nonfinancial asset (the underlying
asset) as specified in the contract for a period of time in an exchange or exchange-like transaction.
GASB 87 improves accounting and financial reporting for leases by governments by requiring
recognition of certain lease assets and liabilities for leases that previously were classified as
operating leases and recognized as inflows of resources or outflows of resources based on the
payment provisions of the contract. It establishes a single model for lease accounting based on the
foundational principle that leases are financings of the right to use an underlying asset. Under
GASB 87, a lessee is required to recognize a lease liability and an intangible right-to-use lease
asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources,
thereby enhancing the relevance and consistency of information about governments’ leasing
activities. The requirements of this Statement are effective for reporting periods beginning after
June 15, 2021. The District does not expect GASB 87 to have a significant impact on the financial
statements.

In June 2018, GASB issued Statement No. 89, Accounting for Interest Cost Incurred before the
End of a Construction Period (GASB 89). GASB 89 directs that interest costs incurred during the
construction period of an asset be expensed in the period incurred. GASB 89 changes previous
guidance regarding capitalized construction costs where such costs were typically included in the
capitalized cost of the asset constructed and depreciated over time. The District adopted GASB 89
on July 1, 2019, which did not have a significant impact the financial statements.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Recent Accounting Pronouncements, Continued

In June 2020, GASB issued Statement No. 97, Certain Component Unit Criteria, and Accounting
and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans—
an Amendment of GASB Statements No. 14 and No. 84, and a Supersession of GASB Statement
No. 32 (GASB 97). The primary objectives of GASB 97 are to (1) increase consistency and
comparability related to the reporting of fiduciary component units in circumstances in which a
potential component unit does not have a governing board and the primary government performs
the duties that a governing board typically would perform; (2) mitigate costs associated with the
reporting of certain defined contribution pension plans, defined contribution other
postemployment benefit (OPEB) plans, and employee benefit plans other than pension plans or
OPEB plans (other employee benefit plans) as fiduciary component units in fiduciary fund
financial statements; and (3) enhance the relevance, consistency, and comparability of the
accounting and financial reporting for Internal Revenue Code (IRC) Section 457 deferred
compensation plans (Section 457 plans) that meet the definition of a pension plan and for benefits
provided through those plans. The requirements of GASB 97 that 1) exempt primary governments
that perform the duties that a governing board typically performs from treating the absence of a
governing board the same as the appointment of a voting majority of a governing board in
determining whether they are financially accountable for defined contribution pension plans,
defined contribution OPEB plans, or other employee benefit plans and 2) limit the applicability of
the financial burden criterion in paragraph 7 of Statement 84 to defined benefit pension plans and
defined benefit OPEB plans that are administered through trusts that meet the criteria in
paragraph 3 of Statement 67 or paragraph 3 of Statement 74, respectively, are effective at the date
of issuance of GASB 97. The requirements of GASB 97 that are related to the accounting and
financial reporting for Section 457 plans are effective for fiscal years beginning after
June 15, 2021. For purposes of determining whether a primary government is financially
accountable for a potential component unit, the requirements of GASB 97 that provide that for all
other arrangements, the absence of a governing board be treated the same as the appointment of a
voting majority of a governing board if the primary government performs the duties that a
governing board typically would perform, are effective for reporting periods beginning after
June 15, 2021. Earlier application of those requirements is encouraged and permitted by
requirement as specified within GASB 97. The District is currently evaluating the impact that the
adoption of GASB 97 will have on its financial statements.

Date of Management’s Review of Subsequent Events

Management has evaluated subsequent events through December 21, 2020, the date which the
financial statements were available to be issued.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

()

CASH AND CASH EQUIVALENTS AND INVESTMENTS

Custodial Credit Risk—Deposits

Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits may not
be returned to it. The District’s deposit policy for custodial credit risk is described as follows:

The District requires that balances on deposit with financial institutions be insured by the
FDIC or collateralized by securities held by the cognizant Federal Reserve Bank, or be
invested in U.S. government obligations in the District’s name.

Custodial Credit Risk—Investments

As of June 30, 2020, the District held cash deposits of approximately $2,072,000 in a money
market account that is not insured by the FDIC. As of June 30, 2019, the District held cash deposits
of approximately $1,815,000 in a money market account that is not insured by the FDIC. This
investment is not considered to be a custodial credit risk since the money market is invested in
U.S. Treasury securities and U.S. government agency securities. The money market account had
an S&P rating of AAA at both June 30, 2020 and 2019, and an average maturity of the underlying
investments of 39 days as of both June 30, 2020 and 2019. At June 30, 2020 and 2019, the District
did not have any money in money market accounts that were not fully insured by the FDIC or
collateralized. The money market accounts are included in cash and cash equivalents on the
statements of net position. The underlying investments of the money market accounts include
short-term, high quality, fixed-income securities issued by banks, corporations, and the
U.S. government or its agencies.

Investments are made under the custody of the General Manager, as approved by the District’s
Board of Directors, in accordance with the District’s investment policy.

The investment policy permits investments in U.S. Treasury bills, notes, and bonds and obligations
fully insured or unconditionally guaranteed by the U.S. government or any of its agencies or
instrumentalities; U.S. government agency securities; corporate debt and mortgage-backed pass-
through securities with ratings of Aaa, AAA, or the equivalent; collateralized or insured certificates
of deposit; bankers’ acceptances; commercial paper with a rating of at least A-1 or the equivalent;
obligations of state and local governments; money market and short-term bond funds with a rating
of AAA or equivalent; and obligations of a foreign government with a rating of A-1 or the
equivalent.

Custodial credit risk is the risk that, in the event of the failure of a counterparty, the District will
not be able to recover the value of its investments. Investment securities are exposed to custodial
risk if they are uninsured, are not registered in the name of the District, or are held by a counterparty
or the counterparty’s trust department but not in the name of the District. At June 30, 2020 and
2019, the investment balances of approximately $3,779,000 and $3,608,000, respectively, were
uncollateralized.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

) CASH AND CASH EQUIVALENTS AND INVESTMENTS, CONTINUED

Interest Rate Risk and Credit Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. Investments held for longer periods are subject to increased risk of adverse interest
changes. The District does not have a formal policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. Fixed-income
securities are subject to credit risk. The District places no limit on the amount the District may invest
in any one issuer. Credit quality rating is one method of assessing the ability of the issuer to meet
its obligation. The following tables provide information concerning interest rate risk and credit risk.

At June 30, the District had the following investments and maturities:

Investment Maturities (in Years)

1 or More,

Investment Type LessThan1l LessThan5 5orMore  Fair Value

2020
Corporate bonds—domestic $ - 1,625,980 1,922,857 3,548,837
Corporate bonds—foreign - 230,400 - 230,400
$ - 1,856,380 1,922,857 3,779,237

2019
Corporate bonds—domestic ~ $ - 1,272,463 1,967,064 3,239,527
Corporate bonds—foreign - 218,371 - 218,371
Mortgage-backed securities - 150,000 - 150,000
$ - 1,640,834 1,967,064 3,607,898

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

) CASH AND CASH EQUIVALENTS AND INVESTMENTS, CONTINUED

Interest Rate Risk and Credit Risk, Continued

The following table provides information concerning credit risk at June 30, 2020:

Percentage of

Total

Fixed Income
Investments at

S&P 500 Rating Fair Value Fair Value
AAA $ 283,662 8%
AA- 146,207 4%
A 181,633 5%
A- 1,054,197 28%
BBB+ 729,282 19%
BBB 566,433 15%
BBB- 587,423 15%
BB 230,400 6%
$ 3,779,237 100%

The following table provides information concerning credit risk at June 30, 2019:

Percentage of

Total

Fixed Income
Investments at

S&P 500 Rating Fair Value Fair Value
AAA $ 253,609 7%
AA+ 150,000 4%
AA 139,224 4%
A+ 251,693 7%
A 175,521 5%
A- 539,350 15%
BBB+ 1,063,908 29%
BBB 816,222 23%
BB 218,371 6%
$ 3,607,898 100%

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

) CASH AND CASH EQUIVALENTS AND INVESTMENTS, CONTINUED

Investments Measured at Fair Value

Fair values of investments by hierarchy level are presented below:

Quoted
Prices
in Active  Significant
Markets for Other Significant
Amounts Identical Observable Unobservable
Measured at Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)

Investments by
Fair Value Level

June 30, 2020

Corporate bonds—domestic ~ $ 3,548,837 - 3,548,837 -
Corporate bonds—foreign 230,400 - 230,400 -

$ 3,779,237 - 3,779,237 -

June 30, 2019

Corporate bonds—domestic ~ $ 3,239,527 - 3,239,527 -
Corporate bonds—foreign 218,371 - 218,371 -
Mortgage-backed securities 150,000 - 150,000 -

$ 3,607,898 - 3,607,898 -

The District holds a diversified mix of debt instruments through an investment manager.
Generally, the District holds a mix of domestic and foreign corporate bonds and mortgage-backed
securities. The District’s debt securities are classified in Level 2 of the fair value hierarchy, valued
using a matrix pricing technique determined by a third party. This method values securities based
on their relationship to benchmark quoted prices.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(3) CAPITAL ASSETS

Following are the changes in capital assets for the years ended June 30:

Balance at

Balance at

June 30, 2019 Additions Retirements Transfers June 30, 2020

Capital assets not
being depreciated:

Dam and reservoir $ 4,605,177 - - - 4,605,177
Land improvements 38,375 - - - 38,375
Construction in progress:
Del City pipeline
rep|acement 498,941 2,574,597 - - 3,073,538
Total capital assets
not being depreciated 5,142,493 2,574,597 - - 7,717,090
Other capital assets:
Vehicles 679,813 55,110 - - 734,923
Pipelines 4,269,079 - - - 4,269,079
Pumping plant 1,593,952 - - - 1,593,952
Office equipment 92,020 6,985 - - 99,005
Buildings and structures 1,222,254 - - - 1,222,254
Energy Project equipment 2,536,613 - - - 2,536,613
Fencing and equipment 2,478,016 114,411 (90,674) - 2,501,753
Total other capital
assets 12,871,747 176,506  (90,674) - 12,957,579
Accumulated depreciation:
Vehicles (460,632)  (54,078) - - (514,710)
Pipelines (3,638,948)  (42,727) - - (3,681,675)
Pumping plant (1,566,864) (2,356) - - (1,569,220)
Office equipment (88,824) (2,462) - - (91,286)
Buildings and structures (515,798)  (46,335) - - (562,133)
Energy Project equipment (1,268,309) (126,831) - - (1,395,140)
Fencing and equipment (1,426,310) (117,345) 34,002 - (1,509,653)
Total accumulated
depreciation (8,965,685) (392,134) 34,002 - (9,323,817)
Capital assets, net $ 9,048555 2,358,969  (56,672) - 11,350,852

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(3) CAPITAL ASSETS, CONTINUED

Capital assets not
being depreciated:
Dam and reservoir
Land improvements
Construction in progress:
Del City pipeline
replacement
Total capital assets
not being depreciated

Other capital assets:
Vehicles
Pipelines
Pumping plant
Office equipment
Buildings and structures
Energy Project equipment
Fencing and equipment

Total other capital
assets

Accumulated depreciation:
Vehicles
Pipelines
Pumping plant
Office equipment
Buildings and structures
Energy Project equipment
Fencing and equipment

Total accumulated
depreciation

Capital assets, net

See Independent Auditors’ Report.

Balance at
June 30. 2018 Additions Retirements Transfers June 30, 2019

AL A A

Balance at

$ 4,605,177 - - - 4,605,177
38,375 - - - 38,375
401,701 97,240 - - 498,941
5045253 97,240 - - 5142,493
670,546 74224  (64,957) - 679,813
4,269,079 - - - 4,269,079
1,593,952 - - - 1,593,952
89,192 2,828 - - 92,020
1,222,254 - - - 1,222,254
2,536,613 - - - 2,536,613
2,467,347 26,948  (16,279) - 2,478,016
12,848,983 104,000  (81,236) - 12,871,747
(470,698)  (54,891) 64,957 - (460,632)
(3596,221)  (42,727) - - (3,638,948)
(1,564,508)  (2,356) - - (1,566,864)
(87,716)  (1,108) - - (88,824)
(469,463)  (46,335) - - (515,798)
(1,141,478) (126,831) - - (1,268,309)
(1,324,363) (118,226) 16,279 - (1,426,310)
(8,654,447) (392,474) 81,236 - (8,965,685)
$ 9,239,789  (191,234) - - 9,048,555
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

4) LONG-TERM DEBT

Long-term debt activity for the years ended June 30 was as follows:

Amounts
Due
Balance at Balance at Within
June 30, 2019 Additions Reductions June 30,2020 1 Year
Drinking Water
SRF Series 2007
note payable $ 709,656 - (94,426) 615,230 94,428
Drinking Water
SRF Series 2019
note payable - 1,539,478 - 1,539,478 43,924

$ 709,656 1,539,478 (94,426) 2,154,708 138,352

Amounts
Due
Balance at Balance at Within
June 30, 2018 Additions Reductions June 30,2019 1 Year

Drinking Water

SRF Series 2007
note payable $ 804,017 - (94,361) 709,656 94,426

Drinking Water SRF Series 2007 Note Payable

The District has a Drinking Water State Revolving Fund (SRF) Series 2007 note payable from
the Oklahoma Water Resources Board through its “Drinking Water SRF Financing Program.”
The Drinking Water SRF Series 2007 note payable has an annual interest rate of 0.50%,
matures on September 15, 2026, and is secured by the District’s revenues. Semiannual
interest and principal payments are due on March 15 and September 15. The note has certain
financial, restrictive, and negative covenants that the District must meet. As of June 30, 2020,
the District was in compliance with such covenants.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

4) LONG-TERM DEBT, CONTINUED

Drinking Water SRF Series 2019 Note Payable

In July 2019, the District entered into a $5,643,680 Drinking Water SRF Series 2019 note
payable agreement with the Oklahoma Water Resources Board through its “Drinking Water
SRF Financing Program” to finance its Del City aqueduct replacement. The Drinking Water
SRF Series 2019 note payable has an annual interest rate of 1.60% and an annual fee of 0.50%
through maturity, which is the earlier of i) either the earlier of March 15 or September 15
preceding 15 years after the completion of the construction project or ii) September 15, 2035.
As of June 30, the District had borrowed $1,539,477 on the note. The Drinking Water SRF
Series 2019 note payable has certain financial, restrictive, and negative covenants that the
District must meet. As of June 30, 2020, the District was in compliance with such covenants.

Future payments of principal and interest of the District’s long-term debt for the next 5 years and
to maturity are as follows:

Year Total Interest Principal
2021 $ 157,475 19,123 138,352
2022 217,147 33,427 183,720
2023 216,745 31,070 185,675
2024 216,377 28,673 187,704
2025 215,991 26,236 189,755
20262035 1,404,928 135,426 1,269,502
$ 2,428,663 273,955 2,154,708

(5) ASSESSMENTS RECEIVABLE

In connection with the District’s Energy Project, the District entered into contracts with the City
of Norman and the City of Del City, in which the two cities agreed to repay their share of the note
payable related to the project through an assessment receivable. The assessments mirror the terms
of the Drinking Water SRF Series 2007 note payable. See Note 4 for the respective terms. The
assessments are secured by gross revenues received from the sale of water by the respective cities.
The balance of the assessments receivable for the Energy Project at June 30, 2020 and 2019, was
$585,369 and $679,800, respectively.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(6)

DEFINED BENEFIT PENSION PLAN

Plan Description

The District participates in OKMRF, an agent multiple public employer retirement system (PERS)
defined benefit pension plan. The Plan provides pensions for all regular, full-time employees. The
OKMREF plan issues a separate financial report and can be obtained from OKMRF or from their
website: https://www.okmrf.org/financial. PERS is a retirement system that provides benefits to
employees of one or more state or local governmental entities. An agent PERS maintains pooled
administrative and investment functions for all participating entities. The authority to establish and
amend the benefit provisions of the plans that participate in the OKMRF is assigned to the respective
employer entities, which is the District’s Board of Directors. Actuarial valuations are performed
each year on July 1.

Benefits Provided

The Plan provides retirement, disability, and death benefits. Retirement benefits for employees are
calculated as 3% of the employee’s average 5 highest consecutive years of salaries out of the last
10 years of service multiplied by the number of years of credited service. Employees with 10 or
more years of vesting service can retire at the age of 65 or at the age of 55 with 80 points. Points are
equal to age plus completed years of service. The Plan allows for early retirement at the age of 55
with 10 years of vested service. The early retirement benefit is the normal retirement benefit reduced
5% per year for commencement prior to the normal retirement age. All employees are eligible for
disability benefits after 10 or more years of service. Disability benefits are determined in the same
manner as normal retirement benefits and are payable upon disablement without an actuarial
reduction for early payment. In-service death benefits equal 50% of the normal retirement benefit
payable to the spouse until death or remarriage, or 50% of the normal retirement benefit payable to
the elected beneficiary for 5 years certain (for non-married employees). An employee who deceases
or terminates service with the District prior to vesting may withdraw his or her contributions, plus
any accumulated interest.

Benefit terms provide for annual cost-of-living adjustments to each employee’s retirement
allowance subsequent to the employee’s retirement date. Benefits in payments status are adjusted
each July 1 based on the percentage change in the Consumer Price Index, limited to a maximum
increase or decrease in any year of 3%.

The Plan allows for normal and optional forms of benefit payments. The normal form of payment
is a monthly lifetime annuity with 5 years certain. Disability retirement benefits are paid only
under the normal form. Optional forms of payment consist of jointed and 50% survivor annuity,
joint and 66%:% last survivor annuity, and joint and 100% survivor annuity.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(6)

DEFINED BENEFIT PENSION PLAN, CONTINUED

Employees Covered Under the Plan

At June 30 the following employees were covered under the Plan:

2020 2019
Retirees, disabled participants, and beneficiaries
currently receiving benefits 3 3
Terminated vested participants 1 1
Active participants 6 6
10 10

Contributions

The District’s Board of Directors has the authority to set and amend contribution rates to the Plan.
Participating employees contribute 6% of their annual compensation to the Plan. The District’s
contribution rates for fiscal years 2020 and 2019 were based on actuarially determined rates plus
additional contributions. The rates for the fiscal years 2020 and 2019 were 2.87% and 9.52%,
respectively, of covered salary. The District contributed $9,342 and $25,902 in employer
contributions to the Plan in 2020 and 2019, respectively.

Total and Net Pension (Asset) Liability

The total pension (asset) liability as of June 30, 2020 and 2019, was determined based on actuarial
valuations performed as of July 1, 2019, and July 1, 2018, respectively, which is also the
measurement date. There were no changes in assumptions or changes in benefit terms that
significantly affected measurement of the total pension (asset) liability as of June 30, 2020 or 2019.
There were also no changes between the measurement date of July 1, 2019 and 2018, and the
District’s report ending date of June 30, 2020 and 2019, that would have a significant impact on
the net pension (asset) liability as of June 30, 2020 or 2019.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(6)

DEFINED BENEFIT PENSION PLAN, CONTINUED

Actuarial Assumptions

The total pension (asset) liability as of the July 1, 2019 and 2018, actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Investment return and 7.50% for both 2019 and 2018, compounded
discount rate: annually net of investment expense and
including inflation

Varies between 4.50% to 7.50% for

Salary increases: both 2019 and 2018

Mortality rates: UP-1994 Mortality Table with projected mortality
improvement by the Scale AA based on the
employee's year of birth for both 2019 and 2018

Assumed inflation rate: 2.75% for both 2019 and 2018
Actuarial cost method: Entry age normal for both 2019 and 2018

The actuarial assumptions used in the July 1, 2019 and 2018, valuations are based on the results
of the actuarial experience study, which covers the 5-year period ending June 30, 2016. The
experience study report is dated September 29, 2017.

Discount Rate

The discount rate used to value benefits was the long-term expected rate of return on plan
investments of 7.50% as of both July 1, 2019 and 2018, since the Plan’s net fiduciary position is
projected to be sufficient to make projected benefit payments.

The District has adopted a funding method that is designed to fund all benefits payable to
participants over the course of their working careers. Any differences between actual and expected
experience are funded over a fixed period to ensure all funds necessary to pay benefits have been
contributed to the trust before those benefits are payable. Thus, the sufficiency of pension plan
assets was made without a separate projection of cash flows.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(6)

DEFINED BENEFIT PENSION PLAN, CONTINUED

Discount Rate, Continued

Asset Class

Large cap stocks:
S&P 500
Small/Mid cap stocks:
Russell 2500
Long/Short equity:
MSCI ACWI
International stocks:
MSCI EAFE
Fixed income bonds:
Barclay's Capital Aggregate
Real estate:
NCREIF
Cash and cash equivalents:

3-month Treasury
Total

Average real return
Inflation

Long-term expected return

See Independent Auditors’ Report.

Long-Term
Target Expected Real
Allocation Rate of Return
25% 5.80%
10% 6.40%
10% 5.00%
20% 6.20%
30% 2.30%
5% 4.60%
0% 0.00%
100%

-25-

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense, and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by
adding expected inflation (2.75% for 2019 and 2018). Best estimates of arithmetic real rates of
return for each major asset class included in the Plan’s target asset allocation as of both
July 1, 2019 and 2018, are summarized in the following table:

Weighted

Return

1.45%
0.64%
0.50%

1.24%

0.69%

0.23%

0.00%



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(6) DEFINED BENEFIT PENSION PLAN, CONTINUED

Changes in the Net Pension (Asset) Liability

Changes in the net pension (asset) liability were as follows:

Increase (Decrease)

Total Pension Plan Fiduciary Net Pension

Liability Net Position (Asset) Liability
(@) (b) (@) - (b)
Balance at June 30, 2018 1,574,459 1,650,248 (75,789)
Changes for the year:
Service cost 44,582 - 44,582
Interest cost 115,478 - 115,478
Difference between expected and
actual experience (124,141) - (124,141)
Contributions—employer - 115,860 (115,860)
Contributions—employee - 19,304 (19,304)
Net investment income - 125,115 (125,115)
Benefit payments, including
refunds of employee contributions (70,782) (70,782) -
Administrative expense - (3,531) 3,531
Net changes (34,863) 185,966 (220,829)
Balance at June 30, 2019 1,539,596 1,836,214 (296,618)
Changes for the year:
Service cost 43,028 - 43,028
Interest cost 113,460 - 113,460
Difference between expected and
actual experience 15,614 - 15,614
Assumption changes 22,587 - 22,587
Contributions—employer - 25,902 (25,902)
Contributions—employee - 16,325 (16,325)
Net investment income - 126,379 (126,379)
Benefit payments, including
refunds of employee contributions (54,584) (54,584) -
Administrative expense - (3,785) 3,785
Net changes 140,105 110,237 29,868
Balance at June 30, 2020 1,679,701 1,946,451 (266,750)

See Independent Auditors’ Report.

-26 -



CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

(6)

DEFINED BENEFIT PENSION PLAN, CONTINUED

Sensitivity of the Net Pension (Asset) Liability to Changes in the Discount Rate

The following presents the net pension (asset) liability of the District, calculated using the discount
rate of 7.50% as of both July 1, 2019 and 2018, as well as what the District’s net pension (asset)
liability would be if it were calculated using a discount rate that is 1 percentage point lower or
1 percentage point higher than the current rate at June 30:

. 0,
1% Decrease  Current Discount 170 Increase

(6.50%) Rate (7.50%) 8.50%
2020
Net pension (asset) liability — $ (41,683) (266,750) (454,507)
2019
Net pension (asset) liability — $ (88,300) (296,618) (470,116)

Pension Expense and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions

For the years ended June 30, 2020 and 2019, the District recognized pension expense (benefit) of
$4,087 and $(55,216), respectively. The District reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources at June 30:

2020 2019
Deferred Deferred Deferred Deferred
Outflows of  Inflows of Outflows of  Inflows of
Resources  Resources Resources  Resources
Differences between expected and
actual experience $ 12,058 66,561 330 100,725
Changes in assumptions 19,807 - 5,557 -
Net difference between projected
and actual earnings on
pension plan investments 26,946 27,556 49,183 41,333
District contributions subsequent
to measurement date 9,342 - 24,478 -
$ 68,153 94,117 79,548 142,058

See Independent Auditors’ Report.
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(6)

()

(8)

DEFINED BENEFIT PENSION PLAN, CONTINUED

Pension Expense and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions, Continued

Reported deferred outflows of resources of $9,342 related to pensions resulting from the District
contributions subsequent to the measurement date will be recognized as a/an increase/decrease of
the net pension (asset) liability in the year ended June 30, 2021. The other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Year Ended June 30:
2021 $ (11,663)
2022 (31,517)
2023 3,823
2024 4,051

$ (35,306)

DEFINED CONTRIBUTION PLAN

The District has a defined contribution plan and trust, known as the “Employee Retirement System
of Central Oklahoma Master Conservancy District in Norman, Oklahoma, Defined Contribution
Plan” (the “Contribution Plan”), in the form of The Oklahoma Municipal Retirement System
Master Defined Contribution Plan. The Contribution Plan is available only to the General Manager
and contains a provision requiring the District to contribute up to 15% of the General Manager’s
eligible compensation. For the years ended June 30, 2020 and 2019, the District contributed
approximately $9,600 and $19,000, respectively, to the Contribution Plan. Benefits depend solely
on amounts contributed to the Contribution Plan plus investment earnings.

DEFERRED COMPENSATION PLAN

The District has a deferred compensation plan (the “Deferred Compensation Plan”) as authorized by
Section 457(b) of the Internal Revenue Code, as amended by the Tax Reform Act of 1986, and in
accordance with the provisions of Sections 1701 through 1706 of Title 74 of the Oklahoma Statutes.

The Deferred Compensation Plan is available to all District employees. Participants may make
voluntary contributions up to the maximum permitted by law. The District matches salary
deferrals at 50%, up to 3% of the participant’s annual compensation. Participants are fully vested
in their contributions and the District’s contributions. Participants may direct the investment of
their contributions and the District’s contributions in available investment options offered by the
Deferred Compensation Plan. All interest, dividends, and investment fees are allocated to
participants’ accounts. The District’s contribution to the Deferred Compensation Plan in 2020 and
2019 approximated $5,600 and $7,200, respectively.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

CONDITION RATING AND ESTIMATE-TO-ACTUAL COMPARISON OF
MAINTENANCE OF INFRASTRUCTURE ASSETS

Fiscal Year Ended June 30, 2020

Condition Rating of Infrastructure Assets

Years Ended June 30,
2020 2019 2018

Infrastructure assets (dam and reservoir) 99 99 92

Condition assessments of the infrastructure assets are made by the U.S. Department of the Interior’s
Bureau of Reclamation (BOR). The BOR typically performs a comprehensive assessment every 3 years
and a limited condition assessment for other annual periods. The ratings are based on the BOR’s “Facility
Reliability Rating System for High and Significant Hazard Dams.” The ratings are as follows: Good
(rating of 80 or greater); Fair (rating of 60 to 79); and Poor (rating of 59 or less).

Estimate-to-Actual Comparison of Maintenance of Infrastructure Assets

Years Ended June 30,

2020 2019 2018 2017 2016
Estimate $ 115,000 105,000 95,000 75,500 70,000
Actual 62,076 123,317 112,077 86,993 246,271

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

SCHEDULE OF CHANGES IN NET PENSION (ASSET) LIABILITY

Fiscal Years Ended June 30, 2020 2019 2018 2017 2016 2015

Total pension liability
Service cost $ 43,028 44,582 43,043 29,546 39,199 36,379
Interest cost 113,460 115,478 111,825 108,409 118,178 115,436
Differences between expected

and actual experience 15,614 (124,141) 684 (20,798)  (205,605) -
Assumption changes 22,587 - 11,501 - - -
Benefit payments, including

refunds of employee contributions (54,584) _ (70,782) _ (69,691) _ (76,338) _ (79,253) _ (80,831)
Net change in total pension liability 140,105 (34,863) 97,362 40,819 (127,481) 70,984
Total pension liability, beginning of year 1539596 1,574,459 1,477,097 1,436,278 1,563,759 1,492,775
Total pension liability, end of year (a) $ 1,679,701 1,539,596 1,574,459 1,477,097 1,436,278 1,563,759

Plan fiduciary net position
Contributions—employer $ 25,902 115,860 118,989 117,934 82,298 180,423
Contributions—employees 16,325 19,304 15,572 14,953 13,444 13,138
Net investment income 126,379 125,115 180,366 13,452 36,413 168,530
Administrative expenses (3,785) (3,531) (69,691) (2,684) (2,672) (2,508)
Benefit payments, including

refunds of employee contributions (54,584) _ (70,782) (3,125) _ (76,338) _ (79,253) _ (80,831)
Net change in plan fiduciary net position 110,237 185,966 242,111 67,317 50,230 278,752
Plan fiduciary net position,

beginning of year 1,836,214 1,650,248 1,408,137 1,340,820 1,290,590 1,011,838
Plan fiduciary net position,

end of year (b) $ 1,946,451 1,836,214 1,650,248 1,408,137 1,340,820 1,290,590

$ (266,750) (296,618) (75,789) 68,960 95,458 273,169

Plan's net pension (asset) liability (a) - (b)

The amounts presented for each year-end were determined as of July 1 of the current year.
Only the last 6 fiscal years are presented because data for the prior 4 years is not readily available.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

SCHEDULE OF NET PENSION (ASSET) LIABILITY RATIOS

Fiscal Years Ended June 30, 2020 2019 2018 2017 2016 2015
Total pension liability $1,679,701 1,539,596 1,574,459 1,477,097 1,436,278 1,563,759
Plan fiduciary net position 1,946,451 1,836,214 1,650,248 1,408,137 1,340,820 1,290,590
Plan's net pension (asset) liability $ (266,750) (296,618) (75,789) 68,960 95,458 273,169
Plan fiduciary net position as a

percentage of the total pension ||ab|||ty 115.88% 119.27% 104.81% 95.33% 93.35% 82.53%
Covered payroll $ 306,761 261,961 260,106 244,332 252,604 223,981

Plan's net pension (asset) liability as a
percentage of covered payro” (8696)% (11323)% (2914)% 28.22% 37.79% 121.96%

The amounts presented for each year-end were determined as of July 1 of the current year.
Only the last 6 fiscal years are presented because data for the prior 4 years is not readily available.

See Independent Auditors’ Report.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

SCHEDULE OF EMPLOYER CONTRIBUTIONS

Fiscal Years Ended June 30, 2020 2019 2018 2017 2016 2015
Actuarially determined contribution $ 9,342 24,939 40,367 47,278 66,965 82,298
Contributions in relation to the

actuarially determined contribution 9,342 24,478 115,860 118,989 117,934 82,298
Contribution (deficit) excess $ - (461) 75,493 71,711 50,969 -
Covered payroll $ 306,761 261,961 260,106 244,332 252,604 223,981
Contributions as a percentage of

covered payro” 3.05% &% 44.54% 48.70% 46.69% 36.74%

The amounts presented for each year-end were determined as of July 1 of the current year.
Only the last 6 fiscal years are presented because data for the prior 4 years is not readily available.

See Independent Auditors’ Report.

-32-




rFINLEY&COOK

INDEPENDENT AUDITORS’ REPORT ON

INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Central Oklahoma Master Conservancy District

We have audited, in accordance with the auditing standards generally accepted in the United States and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the Central Oklahoma Master
Conservancy District (the “District”) as of and for the year ended June 30, 2020, and the related notes to
the financial statements, which collectively comprise the District’s basic financial statements, and have
issued our report thereon dated December 21, 2020. Our report includes an explanatory paragraph
disclaiming an opinion on required supplementary information.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (“internal control”) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the District’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal controls that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

(Continued)
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INDEPENDENT AUDITORS’ REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS, CONTINUED

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

ﬂ% $ (ol PLL

Shawnee, Oklahoma
December 21, 2020
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

SCHEDULE OF FINDINGS AND RESPONSES

Year Ended June 30, 2020

None noted.
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CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Year Ended June 30, 2020

None noted.
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RESOLUTION
OF
CENTRAL OKLLAHOMA MASTER CONSERVANCY DISTRICT
REGARDING FY 2019-2020 AUDIT

WHEREAS, a quotum of the Board of Directors of the Central Oklahoma Master
Conservancy District met in a regular meeting and considered approval of the FY 2019-2020 audit
presented by Finley & Cook, PLLC.

IT IS HEREBY RESOLVED that the FY 2019-2020 audit presented by Finley & Cook,
PLLC should be and is hereby approved.

APPROVED by a majority of Board members present on this 4™ day of February, 2021,

Amanda Nairn, President
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SURPLUS DECLARATION LIST

February 4, 2021

ITEM

WoodMizer sawmill and lathe
Fertilizer spreader (500) 3-point mount
Bobcat brush hog attachment

Bobcat sod roller

Rhino auger 3-point mount

Rigid pipe threader

Polar cool system

Miller tig welder dynasty 350

W ® N o U~ W N

Northstar power washer

10. Power washing trailer

Year

2017

unknown
unknown
unknown
unknown
purchased 2017
unknown
purchased 2017
unknown

2015

MODEL/SERIAL #

LT40HDG26W
unknown
456B4241XHNFK7469
679100700

unknown

33946C

00014202
MA270036L

unknown

M15759AF / 09141215



RESOLUTION
OF
CENTRAL OKLAHOMA MASTER CONSERVANCY DISTRICT
REGARDING SURPLUS PROPERTY

WHEREAS, a quorum of the Board of Directors of the Central Oklahoma Master
Conservancy District met in a regular meeting and considered approval of a declaration of surplus
property and instructions on disposal thereof.

IT IS HEREBY RESOLVED that the items of property presented to the Board should be
and the same is hereby declared surplus.

IT IS FURTHER RESOLVED that the items of property declared to be surplus shall be
disposed of through a public auction conducted by a surplus property agent or auctioneer selected
by the General Manager. |

APPROVED by a majority of Board members present on this 4" day of February, 2021.

Amanda Nairn, President
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LEGAL COUNSEL REPORT
February 4, 2021

Conference call on January 14" with Kyle about temporary water contract and personnel handbook
and Fair Labor Standards Act issues.

Participated in video conference meeting on January 21% with Collins Balcome and James Allard
from Bureau of Reclamation and Kyle about temporary water contract and draft amended language
to provide flexibility on when temporary water is utilized by a member city. A yield study and
implications were also discussed.

Prepared issues paper and dispatched to Kyle on January 22" regarding Fair Labor Standards Act
exempt and nonexempt classifications and Oklahoma statute requirement on pay periods for

nonexempt employees, and procedure for emergency acquisitions by General Manager and Board.

Prepared draft resolutions about audit and surplus property and dispatched to Kelley.

Dean Couch, Counsel
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Manager’s Report — February 4%, 2021

e Shoreline Erosion Project
o Dec 31 concluded the data collection from the floating wetland project
o Approximately $19,000 left of BOR funds
= One more invoice from OU
= Opportunity to bill time to the project as we remove units from the water
e (Clean-up, Beautification and Maintenance
o Relift facility and gatehouse meticulously cleaned and repainted floor, motors, piping,
etc.
Gatehouse cleaned and painted inside as well
Cleaned-up all the “bone yard” area east of the road between the office and the plant
= 3 roll-offs filled with debris collected over the last several decades
=  Metal that could be salvaged was taken to recycler. Over $3,000 collected
Similar clean-up around shop area
Identified additional surplus equipment to auction
Gate chamber was cleaned out from gate repairs and de-humidifier installed according
to BOR Recommendation report
e Replaced heater in gatehouse to avoid damage during freezing weather
e Contacted, met with and received proposals for needed software, hardware and programming
of new Human Machine Interface (HMI) from two companies
o Prime Controls of Lewisville, TX
o Worth Hydrochem of Norman, OK
o Staff meetings with outside benefits vendors
o Met with American Fidelity to re-enroll on December 15th
o Met with Horizon Financial Services (457b) to discuss investments and market
conditions
e Reorganized file/work room
o Re-located several file cabinets
o Preparing for possible old office demo
e Back-up Generator at Main Plant
o Assembled bid packet
o Published notice in Norman Transcript and Journal Record (3 times each)
o Pre-bid conference held on January 25™ (four companies attended)
o Bids due Feb 5™; to be opened on Feb 8"
e Reserved Boom lift for surge tower exterior coating spot repair in May
o ldentified on recent Associated Facility Review by BOR
e Held Staff meeting to discuss benefits changes as well as upcoming tasks for winter season
e  Christmas lunch was prepared by Kyle and Kelley and held on December 11th
e Gutters were installed on office building



Motor #5 (Del City) at re-lift was serviced by Southwest Electric
o New vendor, pleased with service
Technician from Hydradyne assessed and serviced gatehouse pump
o Has been extremely noisy for several years
o Recommended a new pump which has been ordered
Had “spare” VFDs load tested to ensure we had back-ups available
o Will need a spare 100-hp for Relift facility (MWC side)
Continued investigation of building quotes for new storage facility
Continued work on needs for demo old office building. (electric relocation, data/coms
relocation, inspections, etc...)
o Office back-up generator order; should arrive any day
Successfully renegotiated an amended and extended contract with BOR for temporary water
use
o  Will be coming to the Board for action in March
o This is the federal contract that allows the District to use temporary water (Norman, in
turn, purchases through a contract from the District)
General Manager participated in two workgroups for which he has been asked to serve
o Lake Thunderbird Watershed Alliance Technical Advisory Group
o Oklahoma Opinion Leaders Network (OLAN) for S*0OK: Finding Socially Sustainable
Solutions for Water, Carbon, and Infrastructure Resilience in Oklahoma
Commenced comprehensive review of the Personnel Policy Manual
o Updated with new benefits changes
o Working with Kristen Brightmire whom the District has utilized previously
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